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THE EVILS OF ONE BANK OF ISSUE. 


THE great political fancy of this age is centralization. The ex- 
cellent and time-honoured English custom of allowing a man to 
manage his own affairs is declared to be wrong. Every thing 
it seems, is much better done by Commissioners. And so, 
having experienced the benefits of Police Commissioners, Poor 
Law Commissioners, and other Law Commissioners, it is now 
proposed, by way of experiment, that we shall have the ad- 
vantage of Banking Commissioners, with an embryo crop of 
Railway Commissioners ready for development, as soon as the 
simplicity of this plan of conducting our national affairs becomes 
better known, and, we presume, better appreciated than it ap- 
pears to be at present, by any portion of the public, excepting 
always the Commissioners and their friends. We have no 
concern, however, nor do we wish to interfere with any other 
interests than those we endeavour to represent. We are quite 
content to leave to others the honour of proving that Mam- 
brino’s helmet is only a Barber’s bason ; but when it is seriously 
proposed, in a spirit most worthy of the admirable Knight of 
de la Mancha, to upset all our present arrangements for con- 
ducting the financial business of the country, in order to gratify 
a Quixotic desire “to see what the lions will do when they are let 
loose,” we certainly will not stand by and let the folly pass un- 
rebuked. 

The entire failure of the case which the theoretical advo- 
cates of one Bank of Issue have endeavoured to make out in its 
favor ; the decided disapprobation and contempt with which the 
proposition has been received by nearly every practical Banker, 
(excepting those directly or indirectly connected with the Bank 
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of England and the Bank of Ireland) ; together with the evi- 
dent public feeling in favour of the present Joint Stock and pri- 
vate system of Banking ;—these circumstances, taken together, 
induced us to think that the Ministry would be content to 
improve, as far as they could, our present banking arrangements, 
without interfering at all with the principle on which they are 
founded. It seems, however, that an organic change is to be 
made, The Premier is desirous of signalizing himself still fur- 
ther as a financier, and the Dulcena for whom he is prepared 
to face the opposition which most assuredly awaits him if he 
arouses it, is said to be—One Bank of Issue. For ourselves we 
can scarcely think that Sir Robert Peel will play the part of 
Quixote. We cannot think, notwithstanding the fears expressed 
by the Committee of Bankers, as well as others who must know 
something of the matter, that he will propose the measure they 
anticipate. Whether he does so or not, however, it is of great 
importance that the public should be more aware of the tre- 
mendous consequences which would follow any measure of the 
kind; and we propose, therefore, in this paper to enumerate a 
few of the inevitable evils which must follow any attempt to 
concentrate the management of the circulation, in the hands of 
a few individuals. We shall confine ourselves strictly to this 
one point ; for, although it may be well to show that the charges 
which are brought against Joint Stock Banks are quite inca- 
pable of being proved, and are in general mere assumptions, yet 
we will not let the f. about the Exchanges, or any me 
topic, interfere now with the one we are most earnest to direct 
attention to. Many of the general charges against Joint Stock 
Banks are ably met by an article in our present Number, on 
“ Free Trade in Banking,” which is written by a Banker of great 
er and experience, and to which we refer. 

e first point to which we wish to draw particular atten- 
tion is—the loss that would be sustained by Bankers if their 
Issues are suppressed. Mr. Norman (a Bank Director) sug- 
gested that 15s. per cent. would be a fair compensation! al- 
though at the very same time he admitted that the Bank of 
England lent its circulation at 3 per cent., leaving a clear 
profit of at least 2 per cent. to the Banks that chose to avail 
themselves of the accommodation. Most writers on the subject 
lately appear to have overlooked this part of the question; at 
least they have not clearly shewn what the loss would really be. 
We think we can prove that Bankers would lose half their pre- 
sent profits, if the right of circulating their own notes is taken 
from them. This is a point of such vital importance, not 
to Bankers only, but to the public, as we shall shew hereafter ; 
that before proceeding further we beg to call attention to the 
following unanswerable evidence. 
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Mr. William Rodwell, a partner in the firm of Bacon, Cob- 
bold & Co., Bankers, at Ipswich, says :— 


“Tf the power of issuing notes was taken from us, I should say, without 
reap a specific calculation, that the loss would be from 3 to 4 per cent. ; 
r 


= s 34 per cent. would be the loss that we should sustain by the with- 
of our circulation.” 
Mr. Vincent Stuckey, of the respected banking firm bearing 
his name :— 
“ Has been conversant with the management of a circulation in the coun- 


try for the last thirty or forty years.” He says, ““ We make our notes at 2 
per cent., and we make 5 per cent. of the capital we so create.” 


And he conceives the profits arising from his circulation to 
be one half of his whole profits. 


Mr. W. H. Hobhouse, Banker of Bath, and Chairman of the 
Committee of Private Bankers, says :— 


“*T should say the net profit on the Country Banker’s Circulation is about 
33 per cent.” 


With reference to the circulation in Jreland the following 
evidence may be referred to :— 

Mr. Robert Murray, the Chief Inspector and agent of the 
Provincial Bank of Ireland, an able and accomplished Banker, 
says :— 

** Our issue is costly, i i obliged to k 
for it, and the pha ged pst toe adie wes ecg wy sort from 
35s. to £2 per cent.” The rate of interest in Ireland is 6 per cent. 


Mr. Thomas Wilson, one of the Directors of the Bank of 
Ireland :— 


“ Estimates the cost of its circulation at about 30s. per cent.” 


‘The profit of the circulation in Scotland is estimated as 
follows :— 
Mr. Alexander Blair, Treasurer of the Bank of Scotland, 


“ Considers that about 28s. or 30s. covers the whole cost of the circulation 
of that Bank.” 


Mr. P. W. Kennedy, manager of the Ayrshire Bank bears 
evidence to the same effect. 


Mr. J. A. Anderson, Manager of the Glasgow Union Bank, 
“ Estimates the cost of the circulation at from 1 to 14 per cent.” 


What is the conclusion to be drawn from these statements ? 
Do they bear out the assertion that “bankers would do much 
better to take Bank of England circulation and receive 15s. 
per cent. on the amount of notes they actually keep out, than 
their present profits” ? On the contrary, does not the testimony 
of so many experienced men distinctly prove, that if bankers 
are deprived of their circulation, they will lose at oor half 
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their banking profits? Even Mr. Norman himself, who “cal- 
culates the cost of the Bank of England issues at about £2 
10s. per cent,” this estimate being higher than that of any other 
bank—proves by his statement that the establishment itself must 
make, at least from 2 to 3 per cent. by her issues, though he 
only offers 15s.to other banks. So far from this sum being an 
adequate compensation, it is not above one third of what should 
have been offered. Indeed the Bank, as before stated, admits this, 
for the directors lend their circulation to such banks as please 
to avail themselves of it, at 3 per cent; leaving a profit to the 
banker on all ordinary transactions, of £2 per cent., being nearly 
three times the sum which Mr. Norman, a bank director, “thinks 
bankers would do much better to take.” 

The loss that would result from the suppression of a 
banker’s circulation may be estimated as follows. The ordinary 
rate of profit in the shape of discounts, interests on advances, 
&c., may be fairly considered, on an average, at £5 per cent. 
From this must a deducted, the expense of making the notes, 
salaries of clerks, keeping reserve of gold, &c., say £2 10s. per 
cent.—this being Mr. Norman’s estimate, though it is higher 
than any of the others we have referred to. The nett profit 
remaining, will then be £2 10s. per cent. on the average circu- 
lation; and this would be the amount of loss, therefore, if that 
circulation were suppressed, supposing a Banker compelled to 
accept the 15s. per cent. offered as a compensation, his nett lose - 
will be 35s., or at the very lowest estimate, 30s. per cent. ! 

How would this affect the Banker’s customers—the public ? 
It may be said—and it has been said—that all that is taken 
from the banker will, in the case of a single Bank of Issue, 
be a gain to the nation;—and this has been seriously urged 
as one strong reason why the banker should be robbed. But 
we do not think that merchants and men of business will 
require to have it shewn, that the loss of the banker will fall 
on them proportionably,—and will probably occasion them a 
greater loss than even the banker. It is well known that the 
ordinary way in which notes go into circulation, is on discount- 
ing bills. The banker lends his notes to the party for whom 
he discounts a bill, receiving in return the interest for the 
advance, which interest constitutes his profit. Now if the banker 
is deprived of his right to issue notes, how is he to discount 
Bills and make advances to his customers? It may be answered 
that he will have the notes of the government bank ;—but he 
will have to give full value for them first; or at least find 
security and pay a stipulated sum if they are lent to him. 
Exactly in proportion to the extent to which his present right of 
issue is invaded, will his power of assisting his customers with 
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advances, be diminished. He will have to ch a higher rate 
of discount, he will discount less; and thus both in pocket, 
and in accommodation, the public will have to beara 
portion of the loss which the banker in the first instance will 
sustain. Those who are not familiar with the practical details 
of banking may not perceive immediately the full force of this 
argument, but every one who knows the principle on which 
the banker makes his advances will feel its weight and 
importance. 

The Nation would not gain in proportion to what the 
bankers lose—in fact it is doubtful whether any profit would 
remain, after paying the expensive corps of proposed commis- 
sioners, &c., with the losses which must arise from forgery, and 
other causes. The One Bank of Issue, according to its advo- 
cates, must not perform the business of banking, it must not dis- 
count Bills, or grant loans. This must be left to the bankers, and 
therefore we see every provision made in the proposed establish- 
ment for loss, annoyance, and inconvenience, but none for profit. 

The proposed change would, we think, in every way be most 
injurious.—It would cramp the operations of commerce by 
rendering banking accommodation scarce and uncertain; it would 
seriously diminish the profits of the Banker, and this would be 
an evil reflected on all who relied on him in any way for apowt 
or assistance. The tradesman, the clerk employed in the bank- 
ing-house, and even the artizan whose labour p nating so much 
on the extent of banking assistance his employer is able to 
obtain, would alike feel with terrible severity the injury proposed 
to be inflicted on our monetary system. We cannot believe 
that any minister acquainted with the mere A B C of com- 
mercial dealings, will propose a measure calculated to produce 
such injurious consequences, without some better reason for it 
than any that have hitherto appeared. No man has a right to 
excite apprehension and alarm unnecessarily, and any interference 
with our banking system, must have this effect, when a change 
is not asked for or desired on the part of the nation. 

We can only glance briefly at some of the other obvious 
objections to this proposed Government Bank of Issue ; and our 
notice must be rather suggestive of topics for the reader’s con- 
sideration, than fully explanatory of the opinions we would de- 
sire to support. t 

In the first place then, we object to any alteration of the 
kind proposed, because, in addition to what we have already 
advanced, it would place our currency entirely under the control 
of a few individuals, who, from caprice, ignorance, political 
partizanship, or any of the other causes which influence men’s 
passions—might inflict the most serious evils upon the country, 
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uncontrolled. If the management of the currency was entrusted 
to a miscellaneous assembly like Parliament, the evils would be 
proportionably increased. 

ext, One Bank of Issue could not accommodate its circu- 
lation by any means to the local demands, which are now com- 
pletely satisfied by the country banks’ issues. The author of a 
clever pamphlet (Thoughts on the Currency, 1842), noticed in 
another part of this number, who advocates one Bank, suggests 
a division of the country into districts, shewing that this objec- 
tion is felt to be a serious obstacle, even by the warmest ad- 
mirers of the plan. 

Another objection is, that in proportion as bankers’ notes 
disappeared from circulation, small Bills of Exchange, between 
private parties, would supply their place; whereby a false and 
dangerous kind of currency would supersede that which is 
acknowledged to be, in every respect, safe and convenient. 

Forgery would increase.—A forger would find it worth his 
while to go to any risk and expense in order to have a fac-simile 
of a note plate, that would produce a note which could be circu- 
lated in any part of the kingdom. The two principal obstacles 
which now exist to forgery, expense and local knowledge, would 
be removed. 

But an argument yet remains, which, without any other, 
ought, we think, to decide the case at once against a Govern- 
ment Issue. It would be subject to political panics. The op- 
ponents of a Government would always be able to disturb the 
circulation, and the least political commotion would produce a 
run. What would be the condition of a Government Bank in 
Ireland at the present moment, if the people found they could 
embarrass the executive by demanding Gold for Notes? It 
may be said that the Bank could be so conducted that the run 
should be met by a proportionate drain on the circulation. This 
would make the evils of a run permanent instead of temporary. 
The entire business of the country would be stopped. During 
the last panic the Bank of England found it most advisable to 
increase their Issues. What would be the effect of a forced 
contraction when an increased circulation was required? It is 
unnecessary to pursue this oe further. No Government will 
dare to place the Currency of the country at the mercy of a mob. 

We have said nothing with reference to the objection in toto, 
to the — of the scheme, viz.—that of making the country 
issues depend entirely on the foreign exchanges, instead of on 


the natural demands of the locality. This is a subject of too 


much importance to be lightly disposed of, and will be considered 
in a separate article. 
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FREE TRADE IN BANKING. 
(By the late Editor of the Banking Atlas.) 


Po.iTIcAL economists of every shade of opinion are generally 

ed that the principles of free trade are perfectly sound in the 
abstract; that they are based upon the eternal principles of jus- 
tice ; they differ only as to their application under particular 
circumstances. In such an artificial state of affairs, as that 
which exists in Great Britain, the difficulty is to adjust the man- 
ner and extent in which these principles ought to be applied in 
our commercial intercourse with other nations. Before those 
nations began to manufacture for themselves, and while they 
found in this country their best and only merchants, we could 
impose such restrictions as appeared most advantageous, and up- 
hold a monopoly in various branches of commerce. We were 
also in a = to shut out those productions of foreign coun- 
tries which came more immediately in competition with our own. 
In proportion, however, as other nations became less dependant 
upon our market; in proportion as they began by the exercise of 
their own skill and industry to provide for their wants at home, 
in the same proportion it became necessary to relax our scale of 
duties, and the conditions on which we had previously traded. 
The gradual advance of commercial enterprise abroad has accele- 
rated competition to such a degree, that with respect to many 
articles of manufacture, their interchange among nations is now 
a mere question of price. The ability to produce articles of a 
superior quality is no longer confined to one particular country, 
and monopoly exists only in name. 

That description of exclusive dealing which has more or less 
characterised our intercourse with foreign countries, has been 
comparatively unknown in our domestic trade. Free competi- 
tion with regard to the purchase and sale of commodities has 
been permitted in every department, and no man follows any 
trade in which he is not subject to the rivalry of others. There 
is, however, in England one notable exception to this rule, and 
that is in reference to the trade of banking. 

This is an ancient and honorable trade, originally carried on 
solely by the Jews and goldsmiths. It had attained to considerable 
distinction in Italy and other foreign countries, before it was sys- 
tematically introduced inte England. The legislature first gave 
it character and importance by patronising the establishment of 
the Bank of England in 1694, which it invested with a charter 
and many exclusive privileges, in consideration of obtaining the 
loan of the whole of its capital. The principal upon which the 
Bank was thus founded is considered to have been erroneous 
and insecure. All that was left for it to trade upon was its cre- 
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dit. The guarantee presented to the public was the debt due 
from the State, at that time in as bad a condition for funds as a 
debtor could well be. The Bank however obtained the confidence 
of the public, and managed to transact a great amount of business 
by circulating another species of credit in the form of notes, 
promising to pay the bearer a specified sum on demand. In this 
way, and by receiving sums in deposit, it borrowed money to a 
large amount from the public, with which it traded instead of 
with its own capital. As its prosperity increased, more capital 
was from time to time called up and lent to Government, some- 
times as a consideration for additional privileges, and at other 
times for the continuance of those it already enjoyed. The State 
thus succeeded in obtaining nearly £15,000,000 of the money 
of the proprietors, being the whole of the capital they had 
contributed. In addition to this, the Bank at different pe- 
riocs advanced large sums in loan upon Exchequer bills, “dead 
weight,” and any other kind of security which it suited the con- 
venience of the State to create. Only one fourth part of the 
capital has yet been paid back. Practical bankers are under- 
stood to maintain that it is the height of folly and imprudence 
for any bank to lend the whole of its capital to one customer. 
This appears to have been no rule with the Bank of England. 
It has not hesitated to lend both capital and credit, as far as they 
would safely reach, to advance the purposes of its largest custo- 
mer and debtor, the State. It was perhaps therefore only fair 
and reasonable that it should have some equivalent in the form 
of exclusive privileges, as well as money profit. This the State 
has accordingly afforded. But even with these privileges, and the 
additional advantage of being under the special patronage of the 
State, the credit of the Bank has not always stood at the highest 
mark, nor has its position been at all times the most enviable. 
These exclusive privileges have tended very much to impede the 
developement of sound principles in banking, and like all other 
monopolies have been highly injurious both to individuals, and 
large associated bodies, as well as to the general prosperity of 
commerce. 

Subsequent to the establishment of the Bank of England, 
the trade of banking was gradually enlarged by the formation of 
private partnerships in different parts of the country. Few pri- 
vate banks are understood to have been in existence previous to 
the American war, but they increased rapidly after its termina- 
tion, and still more so after the passing of the Bank Restriction 
Act in 1796. In 1827 they appointed a deputation to wait upon 
Lord Goderich, then prime minister, and remonstrate against 
the privilege of establishing branches, ted to the Bank of 
England. These branches they alledged had “the evident ten- 
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dency to subvert the general banking system that has long ex- 
isted throughout the country, and which has grown up with, and 
been adapted to, the wants and conveniences of the public.” 
They also complained against “being required to compete with 
a great Company possessing a monopoly and exclusive privi- 
leges.” In the following year a memorial was presented by 
them to “The Lords Commissioners of his Majesty’s treasury” 
against the branch banks. In 1833 they united with the Joint 
Stock Banks in successfully opposing the scheme of Lord 
Althorp for regulating the private and Joint Stock Banks. 

Joint Stock Companies for the purpose of banking were first 
introduced into England in 1826, in virtue of the Act 7. Geo. IV., 
c.46. Previous to the passing of that Act numerous failures 
had taken place among the private bankers. Fifty-nine com- 
missions of bankruptcy appear to have been issued against them 
between October 1825, and February 1826; and many are under- 
stood to have suspended payment, who were not made bankrupts. 
Since 1780, being the earliest date to which the record of failures 
among bankers extends, it appears there have been upwards of 
four hundred failures among private bankers, exclusive of cases 
in which parties compounded with their creditors, eighty of 
which are represented to have occurred during the years 1825 
and 1826. By permitting the establishment of Joint Stock 
Banks, that is of banks having more than six partners, the legis- 
lature were influenced by the belief that a more sound and 
satisfactory system of banking would be introduced into En- 
gland, than that which had previously existed. They looked to 
Scotland as affording a practical illustration of the superior ad- 
vantages and security presented by banks with large paid up 
capitals, and a numerous proprietary. The same system the 
believed would work equally well if introduced into England. 
A door for its admission was accordingly opened by the Act 7 
Geo. IV., c. 46, already mentioned. But while Lord Althorp 
held the door gently with one hand, the Bank directors who 
stood behind succeeded in slamming it back, before the Joint 
Stock system was fairly admitted. The consequence was the 
introduction only of a mutilated, instead of a perfect system. 
This has been clearly pointed out in a series of letters, signed 
“Omicron,” and headed “Joint Stock Banks,” lately published 
in the Morning Herald. The writer of those letters gives a full 
and impartial outline of the present state of the law, as it affects 
the Joint Stock Banks situated in London, in the country, and 
in Ireland, respectively. Those in London, or within sixty-five 
miles thereof, have no power to sue and be sued either in the 
name of the public officer, or in the name and title of the bank 
—they have no right to accept bills—and they have no right to 
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issue notes. Those situated in the country must at present sue 
and be sued in the name of public officers, a mode which is said 
to have been found “extremely inconvenient, dilatory, and vex- 
atious.” Joint Stock Banks, it appears, may also be established 
without any deed of co-partnership, and the shareholders, 
though not otherwise traders, become Vable to the bankrupt laws 
in consequence of being shareholders. The monies of a bank- 
rupt’s estate “ cannot be paid into a Joint Stock Bank, but must 
be paid into the Bank of England.” Any of these banks issuing 
notes beyond sixty-five miles from London are not allowed to 
establish even a non-issuing branch within that circle, nor to act 
as their own London agents, or carry on the business of London 
bankers. There are, also, it seems, many points upon which the 
law is either defective or ambiguous. There is no obligation forthe 
constitution of these companies by proper deeds;—nor can the list 
of persons returned to the Stamp Office as shareholders, be, in the 
resent state of the law, relied upon as unequivocal evidence. The 
See has not defined “how far, or in what manner, the acts of indivi- 
dual shareholders can affect, or bind the company; neither does it 
define how far, or in what manner, notice to an individual share- 
holder would be held as notice to the company.” As regards 
also the lien upon shares, and the stamp duty upon the transfer 
of shares, there exists a diversity of opinion among legal practi- 
tioners. The same privileges are represented to be denied to those 
Joint Stock Banks situated within Irish miles of Dublin, as 
are denied to those situated within sixty-five miles of London. 
It must be admitted that these are all just and reasonable 
pent of complaint. Some of them have been recognized to 
so, by the Parliamentary Committee on Joint Stock Com- 
panies, who, in their recent report to the House of Commons, 
recommended among other things, a more complete system of 
registration, and the power of sueing and being sued in the name 
and title of the Company. Itis a favourite argument with many, 
that to concede all that the Joint Stock Banks wish, such as the 
wer to accept bills under six months date, and to issue notes 
in London, and within sixty-five miles thereof, would be a direct 
infraction of the privileges of the Bank of England. No doubt it 
would, and if the public interest is to be advanced by such infrac- 
tion, it cannot be done too soon. These and other privileges it 
ought to be remembered, were not granted to the Bank of England 
for the public advantage, and because they were calculated to 
promote the commercial prosperity of the rte & far from it, 
they were conceded in an evil hour, when the State was com- 
lied to say “my poverty, not my will, consents.” They have 
n perpetuated from time to time, since, under a similar de- 
grading influence, and latterly from comparative inability on the 
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Fon of the State to throw them off. The Bank Directors were, 
owever, told by the Earl of Liverpool and Mr. Robinson, in 
1826, that such privileges were “out of fashion,” and a con- 
siderable inroad was accordingly made upon them, by the in- 
troduction of the Joint Stock Banks. At the last renewal of the 
charter these privileges were further invaded, and one-fourth 
part of its capital repaid to the bank. It only remains for the 
= Government to make arrangements for paying off the 

alance of capital, and rescind at once all exclusive privileges. 
No one can say that these privileges have been of the slightest 
advantage to the community, however much they may have 
swelled the profits of the Bank. Such a thing has never been 
attempted to be shewn, much less to be urged as a reason for 
their continuance. On the contrary it has been repeatedly 
demonstrated, that they have operated injuriously to the interests 
and prosperity of trade. It is believed their abolition would be 
of immense advantage to the bank itself. If put in possession 
of its entire capital, and left to enter upon a course of free com- 
petition with other powerful companies, the action of the Bank 
of England would probably be much more agreeable than it has 
hitherto been to the sound principles of banking. It would also 
be in a better position to render assistance to the trade and com- 
merce of the country. 

When they received back a fourth part of their capital in 
1834, the Court of Proprietors passed a resolution, concurring in 
opinion with the Court of Directors, that “it would be of advan- 
tage to the future management of the affairs of the Bank, to retain 
the proportion of debt when repaid by the Government,” rather 
than divide it among the proprietors. Of how much greater 
advantage to the future management of the Bank, would be the 
in gee of the whole of its capital? It has been argued that 
“by placing all the business of the Government, and all the 
revenue of the country in the hands of one company, the Govern- 
ment acts illiberally, exclusively, and unjustly towards other 
banking establishments, because it is the duty of a good Govern- 
ment to distribute equal favour, and equal justice to all.” With 
respect to the other ach in the country it has been urged that 
“they are fettered by the operations of the Bank of England, 
and their energies are cramped and controlled by an _ establish- 
ment to which they ought to be under no obligation. That 
they are entitled to hir and free competition with the Bank of 
England, and ought, therefore, to possess an equal share of 
Government patronage.”* The private bankers do not appear 
to consider themselves much, if at all, affected by the exclusive 
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privileges of the Bank, and therefore they make no exertion to 
obtain their repeal. Many of them have grown up under its 
fostering care and assistance, and by them it is regarded with 
the veneration and esteem due to an affectionate parent. There 
is only one instance upon record in which they displayed some 
unfilial pettishness, and that was when the old lady shewed a 
disposition to share their loaf, by opening ndivellite in the 
country. They immediately saw the hardship of being compelled 
to compete with “ monopoly and exclusive privileges.” They 
memorialized in vain to have these outstretched arms of their 
grandmother withdrawn, lest her rapacious fingers should in- 
terfere too freely with their profits. They have since become 
gradually more extended, and now affect alike both Joint Stock 
and private banks. The chief complaint against the branches 
of the Bank of England appears to be, that they transact business 
at a much lower rate of charge than the other banks can afford. 
By these unworthy means they endeavour to draw from them 
the best part of the business of their respective districts. This, 
it is imagined, they could not do were they divested of their 
exclusive privileges. The country banks are thus evidently 
— in an unfair and unequal position. They are ridden over 
y a large corporation, which the State has taken under its es- 
pecial protection, not because it is based upon sounder, or con- 
ducted upon better principles than other banks, but simply because 
the State happens to be its debtor to a large amount. This is 
evidently no good reason why other institutions should be op- 
pressed, and prevented from conducting their business upon 
equal terms. It is an unholy and oppressive combination 
between the State and the Bank, by which the trade and com- 
merce of the vgs is obstructed and injured. 

The private bankers represented to the Government in 1827 : 

“That should this great corporation, conducted by directors 
who are not personally responsible, succeed by means of these 
exclusive advantages, in their apparent object of supplanting the 
existing banking establishments, they will thereby be rendered 
masters of the circulation of the country, which they will be 
enabled to contract or expand according to their own will, and 
thus be armed with a tremendous power and influence, dan- 
gerous to the stability of property, and the independence of the 
country.” 

Since that period the Bank has, by means of its branches, 
and its three per cent. arrangements, made large inroads upon 
the circulation of the country banks, particularly in the manu- 
facturing towns. It would be an extreme stretch of charity to 
suppose that the directors of that corporation, are really so dis- 
interested and self-denying, as not to entertain a lurking desire to 
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monopolize the entire circulation of the country, but it would 
require a still greater stretch of credulity to believe that the 
Government of the present day, would be so wilfully blind to the 
true interests of the community as to give the slightest countenance 
to such a measure. If particular banks think it for their ad- 
vantage to issue the notes of the Bank of England in preference 
to their own, they may be left to form their own arrangements; 
but if it were to be enacted that the Bank of England should 
be the sole bank of issue, that establishment would indeed, in 
the words of the private bankers, “ be armed with a tremendous 
power and influence, dangerous to the stability of property, and 
the independence of the country.” 

Various views have from time to time been put forth by 
different directors of the Bank of England upon this point. 
Some of them have advocated the propriety of making their 
bank the sole bank of issue, while others with a great deal of 
modesty, have submitted regulations for the establishment of 
one bank of issue, without venturing even to insinuate that it 
should be the Bank of England. Others, again, have thought 
an arrangement, by which each bank should be paid 15s. per 
cent. upon the amount of Bank of England notes kept out, would 
be the very perfection of a scheme for one bank of issue. It 
would, of course, be most wicked to imagine that these bank 
* directors all wrote with the view of advancing the same object, 
or that they would not most willingly consent to any arran 
ment, that would entirely supersede the notes of the Bank of 
England. 

It has been asserted in certain quarters, that some of the 
large Joint Stock Banks in Scotland, are favourable to the 
scheme for one bank of issue. But it is imagined that this is 
nothing less, than a gross libel upon the well known sagacity of 
the Scotch bankers. There is nothing in the evidence given by 
them before the Committee of the House of Commons in 1841, 
to lead to the belief that they would approve of any measure 
calculated to be so fatal to their own interests. On the contrary, 
the whole tenor of that evidence, is to the effect that any legis- 
lative interference with the present system, would not only be in 
opposition to the prevailing opinion of all competent judges, but 
“very destructive to Scotland.” Generally speaking the whole 
banking community of the three kingdoms, are opposed to the 
idea of one bank of issue; it may be said, that they are interested 
in upholding the present system; suppose this to be admitted, 
if they had no better reason to give, it would be sufficient to say 
in reply, that it is because the Bank of England, and a few 
gloomy theorists are interested in pulling it down. But they 
have a far more substantial reason, and that is, that the system 
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of competing issues is practically the best that can be devised. 
It has been shewn in evidence, that under any other, the cur- 
rency could not have been administered with equal advantage to 
the community, and the trade of the country; that it is to this 
system that Scotland owes its prosperity, and that since its in- 
troduction into Ireland, the commercial improvement of that 
country has rapidly advanced. It has been shewn “that the 
issues of the country banks cannot possibly be placed under any 
regulation by which they would be administered with greater 
advantage to the country, and to the interests of trade, than they 
are at present, and that any legislative enactment, with a view 
to introduce only one bank of issue, would be alike injurious to 
commerce, and detrimental to the existing banks.” It has been 
clearly made out, “ that the issue of notes by the country banks, 
neither increases nor diminishes the currency of the country.”* 

In the last number of the Foreign and Colonial Quarterly 
Review, there is a talented and well written article, entitled “The 
Laws of the Currency,” in which it is explained that the laws 
which regulate the circulation of the Bank of England, are dif- 
ferent from those which regulate the circulation of the country 
banks. The writer observes :— 

“It will readily occur to every reader, that the laws which 
regulate the circulation of these country banks, must be different 
from those which regulate the London circulation of the Bank of 
England. They do not pay the public dividends; they cannot 
issue their notes in purchasing bullion, or government stock, or 
exchequer bills, as all these operations take place in London, 
where their notes do not circulate. They are also subject 
to certain restrictive laws, to which the notes of the Bank of 
England are not subject. Their notes are not only legally 
payable on demand, but payment is constantly demanded ; while 
no one demands payment of a Bank of England note, unless he 
has occasion to export the gold. There is also a system of ex- 
changes between country bankers, by which all notes that are 
paid into any of the banks, are immediately brought back for 
payment to the bank that issued them. It is the practice, too, 
throughout the country, to- allow interest on deposits ; and thus 
all notes not required for the actual wants of the community, are 
promptly withdrawn from circulation, and lodged with a bank 
upon interest.” 

The issues, both of the Joint Stock and private banks are, in 
fact, subject to the same laws; they rise and fall together, and 
fluctuate in correspondence with the state of trade in the country 
districts. It would be quite erroneous to suppose that the cir- 


* The Country Banks and the Currency.—Longman & Co. 
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culation of the country banks could be made to fluctuate, in cor- 
respondence with the fluctuations of the Bank of England, and 
that the laws which regulate the London circulation, could regu- 
late the circulation of the country. The thing is impracticable, 
and therefore all reasoning on the other side is unphilosophical 
and irrational. Now, if it has really entered into the imagination 
of any dispassionate person, that the establishment of one bank 
of issue, whether it be the Bank of England or a Government bank, 
would produce greater uniformity in the fluctuations of the general 
currency of the country, and that when the wire was pulled at 
the head office in London, it would immediately arrest the cir- 
culation, even at its remotest extremity, in the country, we tell 
him plainly he is under a delusion. So far as the notes of the 
one bank of issue were concerned, their increase might be ar- 
rested, their amount might be diminished, but their place would 
be instantly supplied with some convenient substitute, so that 
people in the country might carry on their trade as usual, while 
the philosophers at the centre were amusing themselves in ex- 
amining, and adjusting all the nice points of their beautiful 
new machine. 
The truth is, the best thing that can be done with the cir- 
culation, is not to alter it, but to improve it, as far as practicable, 
_ by removing unnecessary and unmeaning restrictions; and by 
permitting the establishment of large Joint Stock Banks of 
issue, within the magic circles of sixty-five miles from London, 
and fifty Irish miles from Dublin. regards the subject of 
banking, the law of partnership ought to be improved, and more 
clearly defined. The Directors of the Bank of England ought 
also to be required to conduct their business in such a manner, 
as to obviate those extreme fluctuations that take place in their 
issues, and which have often proved alike injurious to trade, and 
ruinous to individuals, 





ORIGIN OF Mr. GLADSTONE’S FINANCIAL SCHEME. 


Few propositions for altering the present system of the 
Currency have met with so favourable a reception from the pub- 
lic, as that of Mr. Gladstone, whose letter, explaining his views, 
appeared in our last Number. We had not the opportunity then 
of discussing the merits of his plan, and it has since been so 
fully analysed in the daily journals, that it is hardly necessary 
for us here to refer to the various arguments advanced respect- 
ing it. We may notice, however, that the real nature of the 
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proposition does not appear to have been fully understood; and 
even the able writer of the City Articles in the Times has fallen 
into an error of some importance, in mentioning as one of the 
advantages of the proposed alteration that it would “leave the 
Bank of England in a better position than before, as the amount 
represented by her stock of bullion, might then be at once ren- 
dered productive, instead of lying wholly useless as it is at pre- 
sent.” But this could not take place if she continued to issue 
notes, because every Bank which does so is obliged to keep a 
stock of specie on hand proportioned to its issues. If her cir- 
culation was materially diminished, she would, no doubt, keep 
less gold in hand, but she would still be obliged to keep a large 
supply,—probably not much less than her present average of 
one-third of her circulation—quite unemployed. We do not think, 
therefore, that the Bank itself would gain any thing in this respect 
from the alteration. 

Mr. Gladstone’s scheme has been particularly praised for its 
originality ;—for its being something in advance of all other 
, for improving the currency; and we are almost inclined 
to think that the writer himself is unaware that he has already 
been anticipated in all his leading propositions by previous 
writers. He says nothing which would lead one to suppose that 
he had ever heard, for instance, of the following suggestions of 
Mr. Muntz and Mr. Loyd, for he makes no reference whatever 
to any other writer. Yet it will be seen that the leading feature 
of his scheme—that of having a Government Bank in addition 
to all the other Banks of Issue, is distinctly proposed in the fol- 
lowing evidence of the Member for Birmingham, given before 
the Committee of the House of Commons on Banks of Issue, 
four years ago. : 

In answer to the questions of Sir Ropert Pre. (who 
seemed particularly interested in the subject), Mr. Muntz said, 
“ He would propose that, instead of the Bank of England being 
the Bank of Issue for the national paper, there should be a 
Board appointed by the Government, charged with its issue. He 
would not interfere with the local circulation of Private Banks; 
how far it might be necessary to interfere with the management 
of Joint Stock Banks was a matter of question. He would leave 
the Bank of England in possession of all its functions, except 
those of a Bank of Issue of national paper ; it would be a Joint 
Stock Bank like any other, and might issue notes as any other 
Bank, payable in government paper or gold. He did not see 
why there should be any prohibition to the issue of notes by the 
Bank of England, or any other Bank. He would propose an issue 
by a Government department in addition to those of all existing 
establishments ; but he conceived it would supersede the others 
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rapidly ; a great many would merge in that as a matter of course, 
for the circulation managed by this board being redeemable in 
gold, would regulate the whole of the circulation of the country, 
upon precisely the same principle as the Bank of England now 
regulates the other Circulation.” 

The germ of another part of Mr. Gladstone’s proposition 
may also be found in the following extract from the evidence of 
Mr. 8. J. Loyd, before the same Committee:—“ It seems to me 
that, for the due regulation of the paper issues of the country, 
it is absolutely necessary that the Legislature or the Govern- 
ment should take some efficient measure for securing to the 
public an equal degree of security as regards each of those pa- 
per issues ; and, secondly, a regulation of the aggregate amount 
of those paper issues in accordance with the fluctuations of the 
bullion ; these points seem to me essential for the good manage- 
ment of the paper circulation. Whether these two points can 
be secured consistently with a perfectly free action in all other 
respects between the various issuers in the country, giving no 
preference to one over the other, but leaving all to act with 
perfect freedom of competition, subject only to the general 
restraint requisite for the protection of the public interests, is a 
question of great importance.” 

Thus it will be seen that Mr. Gladstone, probably without 
being conscious of it, has merely been giving more extensive 
publicity to plans already proposed by others. He is certainly 
entitled to the merit of placing the view of the subject he advo- 
cates in a very prendiell light, and of presenting the whole 
matter in a more tangible form than it has hitherto possessed. 
But beyond this, we are not ourselves disposed to extend the 
meed of praise; for, with all deference to abler writers, who 
have expressed themselves, at least, favourably disposed towards 
the proposition, we regard it with very little more respect than 
most of the other plans for disturbing our present mone 
arrangements. The proposal to leave the working of “the screw” 
to Government Commissioners instead of to the Bank of Eng- 
land Directors, will be a change—without an alteration. Then, 
again, the conversion of Notes into Exchequer Bills and Bullion, 
and the re-conversion of Exchequer Bills into Specie—however 
well the plan may look on paper—would most certainly be found 
like the once-be-praised “Sinking Fund” to be an expensive 
and cumbrous method of doing what had better be left alone. 
The interest of the Exchequer Bills would, very probably, be 
found to be less than the expenses of management. e are 
altogether opposed also to the suppression of the Small Note 
circulation in Scotland and Ireland. We are fearful Sir Robert 
Peel will attempt this, even though he may adopt no other por- 
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tion of Mr. Gladstone’s plan; but we hope nothing of the kind 
will be carried, for the confusion and inconvenience such a step 
would inevitably occasion, would far more than counterbalance 
any advantages to be derived from a metallic currency. The 
great merit of Mr. Gladstone’s plan is really, that it contains 
more of the “laissez faire” principle than others ; but if it pro- 
posed that the present system of issue shculd be let alone alto- 
gether, we confess we should think it the better. 





THE GUARANTEE SOCIETY. 


Suretiship—The Dangers and Defects of Private Security and their 
Remedies. By Cuaries Saunperson, (Second Edition.) 
Simpkin, Marshall & Co. 

Tue Guarantee Society is a Joint Stock Company established 
for the purpose of “ providing security for the fidelity of persons 
in situations of trust, where securities are required; on payment 
of an annual premium per cent.” The Author of the Essay 
before us was for some time Auditor of the Society, and his 
object has been to lay before the public a statement of the dan- 
gers and defects of private suretiships, and of the advantages 
offered by the Society. This he has done so well, that we think 
nothing can be added to the clear and able statement he has 
drawn up. We have pleasure in recommending it to the notice 
of all who feel interested in the subject, and more particularly 
to those who are engaged in Banking Establishments. 

The Society is calculated to be éxtensively useful, and, per- 
haps, more so to Bankers than to any other class. We shall, 
therefore, briefly notice here the principles on which it is con- 
ducted, and the results which are likely to be produced by its 
operations. 

Persons who are unacquainted with the principles of Life 
Assurance have some difficulty in understanding how the contin- 
gencies of any thing so uncertain and variable as human life, can 
be accurately determined and provided for. Yet there is no 
difficulty in the matter; and the great success that has attended 
the establishment of Assurance Companies, even while the 
advantages they confer are still so very imperfectly appreciated, 
proves that the principle on which they are conducted is a good 
one. The Guarantee Society has applied the principle to another, 
and, as it appears to us, a very proper subject for Assurance— 
namely, honesty. It assures honesty in the same manner that 
other Companies assure life ; and we feel quite convinced that 
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when its operations become more extensive, and its assurers more 
numerous, it will be more profitable, even as a pecuniary invest- 
ment, to its Shareholders, and less exposed to loss than any 
other Assurance Company whatever. A policy on the life of any 
individual must, at some time, become payable, and be taken 
from the funds of the Society which issues it; but a policy of 
the Guarantee Society never can become a charge while the in- 
- dividual it assures remains an honest man. Until, therefore, 
fraud becomes the rule, and honesty the exception, in human 
actions, the Guarantee Society will find the principle on which 
it is established a safe and satisfactory one. 

The plan on which the Society proceeds, is thus described by 
Mr. Saunderson :—“ Upon the appointment of an individual to 
any office or duty involving pecuniary trust, or upon the death 
of a surety, provided the applicant be found a person of moral 
worth, the Society are willing to incur the risk of becoming his 
bondsmen ; the individual contributing to the funds of the So- 
ciety a small per-centage proportionate to the amount proposed 
to be named in the surety-bond. This per centage, however, is 
not calculated upon the degree of honesty he may be supposed 
to possess ; if his reputation for strict integrity and morality 
present any blemish, he is rejected altogether. Independently 
of the personal character of the individual, the Society is also 
guided by the nature of the engagement, and the description of 
employment or business in which the bond of Suretyship is re- 
quired,—the character of the referees and their connexion with 
the party,—the check under which the person will be placed for 
whom the security is sought, and the evidence the Society may 
obtain, that his conduct under these frequent and periodical 
checks will be observed by a wise and vigilant superior, and not 
abandoned to the common influences by which he may be sur- 
rounded. If the employer be careless and negligent, if he be 
generally known to be a person who does not exercise due cau- 
tion in the protection of his own interests, by a strict supervi- 
sion of the persons he employs, the Society declines to afford 
protection against the consequences to be expected from the 
defective arrangements of such an establishment; so that the 
character of the individual seeking Guarantee is but one of 
many circumstances which would affect its decision. A second 
main principle adopted, is to treat, losses by Suretyship as an 
ordinary risk, and to protect the funds of the Society upon the 
general principles applicable to insurance, which are too well 

own to require a minute description: in all cases the indivi- 

dual who wishes to protect himself or others from any particular 

risk for which insurance exists, pays a contribution into a gene- 

ral fund, smaller or greater in amount as the danger of loss in- 
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creases or diminishes, and upon the occurrence of the casualty 
against which he provides, re-imbursement is made from the 
general fund thus created.” 

The advantages of such-an institution to parties requiring to 
find Surety, are too obvious to need illustration. The painful, 
and, in most cases, the humiliating feeling, of having to ask a 
friend or relative to lay himself under serious pecuniary liability, 
the dread of a refusal, and all the distressing circumstances 
which must attend it, are the more prominent inconveniences 
which the Society removes. There are others almost as pressing 
which it also obviates. Private Surety makes the - favored party 
continually aware of the obligation he is under to his Bondsman. 
In country towns, too, it involves other painful sacrifices,— 
favours are required in return often such as are in opposition to 
the strict line of duty which the individual ought to observe. 
Again, if his talent opens a path to further promotion in his 
profession, fresh, and often insuperable difficulties, with regard 
to Surety, oppose his advancement. The more successful he 
may have been, so that his pecuniary circumstances place him 
high above those who have known and esteemed him in early 
life—the more he will find himself dependant upon strangers. 
Each step of promotion may have successively increased . the 
amount of the required Sureties, from, perhaps, a few hundred 
pounds to many thousands, and the death of one surety may 
oblige him to resign, at once, an appointment which his whole 
life had been devoted to attain. 

The general repugnance to become Surety sufficiently proves 
that the danger of such an act is fully appreciated. Independent 
of the loss from the dishonesty, fraud, or negligence of the indi- 
vidual for whom the bond is given, a Surety is incapable, as the 
law at present stands, of obtaining release from the obligation 
he has entered into, and to which he is declared bound for ever, 
as his bond, once given, cannot be withdrawn without the ex- 
press consent of the employer. The most oppressive and unjust 
covenants, such as few lawyers, if consulted, would allow their 
clients to sign, are often insisted upon in the Bonds required, 
and thus the consequence of even culpable negligence, on the 
part of employers, is frequently thrown on the innocent Surety, 
who suffers instead of the principal, or the officers or persons 
appointed to manage and direct. 

Mr. Saunderson shows very clearly that the advantages of a 
system of public Suretiship are even more important to employ- 
ers than to the employed. The difficulty of ascertaining the real 
circumstances of the Surety offered, and the still greater diffi- 
culty of knowing when his affairs become embarrassed, must 
always render private Surety hazardous and imperfect. The 
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same difference as regards the security of the public between a 
Private and a Joint Stock Bank, exists between the Bond of a 
private individual and that of a Company. The Society under 
notice, appears from the respectability of its Court of Directors 
and Proprietary, as well as from the readiness with which it has 
met all the demands that have been made upon it, to offer ample 
ag of its solvency and respectability. Its policies are accepted 

y Government in the various departments of the Customs, 
Excise, &c., by the Bank of England and a long list of London 
and Country Bankers, also by the East India Company, Savings’ 
Banks, and numerous public establishments. 

There is one objection which has been made to the policies 
of the Guarantee Society, that requires a few words of notice. 
The Society binds itself to make good any loss to an employer, 
arising from the fraud or dishonesty of a party employed, but it 
is not accountable for loss arising from accident, except such 
occurs through the culpable negligence and want of fidelity of 
the person guaranteed for. Hence the policies of the Society 
have been objected to in some establishments, where the clerks 
employed are compelled to find security, not merely for their 
integrity, but also for their carefulness. In some situations a 
stringent provision of this nature may be requisite; but in 
general it would be a harsh and unnecessary objection to the 
Society, that it did not bind itself to such a covenant. We think 
the Directors, under present circumstances, act prudently not 
to do so; but, perhaps, in many cases, a compromise might be 
effected, by the Society agreeing to bear one half of any loss 
arising from the error of a clerk, if the employer bore the other; 
and providing against the additional risk by an extra premium. 
The chance of loss would be slight. The deficiency would almost 
always be repaid by the clerk out of his income, or with the 
assistance of his friends ; and there is generally a disposition on 
the part of employers to act liberally where they see that an 
error has been committed inadvertently, and not from wilful care- 
lessness, We may remark, however, that the covenants in 
bonds taken for the fidelity of Bankers’ Clerks are often of a 
very oppressive character, and that greater liberality ought, 
in many cases, to be exhibited, more particularly where the prin- 
cipals would hesitate before they endeavoured to enforce the 
clauses they insist on. 

We hope, as the Society progresses, that it will be enabled to 
reduce its rates of premiums. They are certainly not heavy, 
but must be found to be so by many who, with limited incomes, 
are assurers in the Company. The scale of remuneration to 
Bankers’ Clerks is, in many cases, far below what should be 
the proper standard ; and this circumstance may have had con- 
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siderable influence in making the rates of premium higher than 
they otherwise would have been. Clerks having a considerable 
rey entrusted to their care, where their salaries are insufficient 
for the station in life they are required to support, may fairly 
be considered by the Society as less able to withstand tempta- 
tions to dishonesty, than where their incomes are proportioned 
to the responsibily they undertake ; and a higher scale of pre- 
miums has, probably, , Hn adopted in consequence. In many 
cases, we believe, the Society have declined to assure unless the 
salary of the clerk was increased. 

There are several matters incidentally referred to in this well 
written Essay, bearing on the subject of Suretiship, of much 
importance; and the cases noticed in which the Society has 
been engaged, will interest the reader. We would notice them 
here, but we are unable to make room for further extract. 





BANKING ACTS. 


As THE Acts of Parliament under which the National and the 
Joint Stock Banks in England and Ireland carry on their busi- 
ness, will be constantly referred to during the ensuing debate 
on Banking affairs in Parliament; and as a concise digest of 
the acts may, therefore, be acceptable, we beg to present the 
following analysis of them. The first relates to the Bank of 
England; the second to English Joint Stock Banks ; the third 


. nd Bank of Ireland; and the fourth to the Irish Joint Stock 
anks, 


I. BANK OF ENGLAND. 
3 & 4 Will. IV., c. 98.—Privilege of Exclusive Banking. 

Sect. 1.—After reciting’ the 39 & 40 Geo. IIL, c. 28, the last Bank Charter 
Act, and the 7 Geo. IV., c. 46, provides that the Bank shall enjoy the exclu- 
sive privilege of banking, upon the conditions hereinafter mentioned. 

Sect. 2.—During such privilege, no banking company of more than six 
persons shall issue notes payable on demand within London, or sixty-five 
miles thereof; but nothing in this act shall be construed to prevent any com- 
pany from carrying on banking business at any greater distance than sixty- 
five miles from London, and not having any banking house in London or 
within sixty-five miles thereof, to make and issue their bills and notes paya- 
ble on demand, or otherwise, at the place at which the same shall be issued, 
being more than sixty-five miles from London, and also in London, and to 
have agents in London, or at any other place where such notes shall be made 
gag for the purpose of payment only, provided that no such bill shall 

for less than 5/., or be re-issued in London or within sixty-five miles 
therefrom. 

Sect. 3.—Such banking company consisting of more than six persons may 
carry on their trade in don, or within sixty-five miles thereof, provided 
they do not borrow, owe, or take up in England, any sums of money on 
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their notes payable on demand, or at any time less than six months from 
pos borrowing thereof, during the continuance of the privileges granted by 
this act. 

Sect. 4.—Notes of the Bank issued out of London shall be payable at the 
place where issued, and the governor and company, or any committee, agent, 
cashier, officer, or servant of the same, may not issue notes out of London 
to be made payable at any other place. 

Sect. Recieve privilege to end upon one year’s notice, after the expira- 
tion of ten years from the Ist August, 1834. 

Sect. 6.—Bank notes to be a legal tender, so long as the Bank shall con- 
tinue to pay on demand their notes in legal com; provided that no such 
notes sh deemed a legal tender of payment by the Bank, or any branch 
bank, but that the governor, &c., shall not be required to poy and satisfy 
such notes at any branch bank, unless made specially payable there, but 
the Bank in London shall be liable to pay all such notes. 

Sect. 7—Bills not having more than three months to run, shall not be 
void by reason of any interest taken thereon, nor shall the liability of any 
say to any bill of exchange or promissory note, be affected by reason of any 

w for the prevention of usury, nor shall any person drawing, accepting, 
indorsing, or signing any such bill, be subject to any penalties under any sta- 
tute relating to usury. 

Sect. 7.—Accounts of bullion and securities to be transmitted weekly to the 
Chancellor of the Exchequer. 

Sect. 8.—As to payment of debt to the Bank. 

Sect. 9—Capital stock of the Bank may be reduced. 

Sects. 10, 11.—Governor, deputy-governor, and proprietors, not to be 
disqualified by reduction of their respective shares of the capital stock. 

Sect. 13, 14. Allowance tothe Bank, and confirmation of the provisions 
of 39 & 40 Geo. III., c. 28, except as altered by this act. 


.The following is a list of the various acts relating to the Charter of the 
Bank of England, passed since its first establishment. 

1694. Bank of England established by act 5&6 W. & M., 3. 20. The 
Charter to continue for 11 years and till one year’s notice of dis- 
continuance after that time. 

1697 Charter extended to 1st August, 1710, by 8 & 9 Will. IIL, c. 20. 


1708 fee Se Ist August, 1732, by 7 Anne, c. 7. 

1713 ss ad 1st August, 1742, by 12 Anne, c. 11. 

1742 nk ~ Ist August, 1764, by 15 Geo. II., c. 13. 
1764 a je 1st August, 1786, by 4 Geo. IIL, c. 25. 
1781 Re He Ist August, 1802, by 21 Geo. III., c. 60. 
1800 va pes Ist August, 1833, by 40 Geo. IIL., c. 

1833 ee Ist August, 1855, by 3 & 4 Wm. IV., e. 98. 


Or twelve months notice after August, 1844. 


II. ENGLISH JOINT STOCK BANKS. 
7 Geo. IV., c. 46.—As to Banking Co-partnerships. 

Sect. 1.—Provisions as to co-partnerships of bankers consisting of more 
than six persons —- on business at the distance of sixty-five miles from 
London. (Confirmed by 3 & 4 Will. IV., c. 98., s. 2. already quoted.) 

Sect. 2.—Act not to authorize co-partnerships to issue within the limits 
mentioned, any bills payable on demand, nor to draw bills upon any partner 
or agent in London, for less than £50. (This section is repealed by 3 & 4 
Wn. IV., c. 33., s. 2., quoted hereafter.) 

Sect. 3.—Not to borrow, or take up, or issue, contrary to the above 
act of 3&4 Wm. IV., c. 98; but any such co-partnership may, by any 
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saent, discount bills not drawn by themselves or any person on their 
half. 

Sect. 4.—Such co-partnerships shall, before issuing any bills or notes, or 
taking up any money on their bills, &c., according to the form in schedule 
(A) to this act annexed, set forth the true names, title, or firm of such co- 
partnership, and also the names and places of abode of the several members, 
and also the name or firm of every bank to be established by them, and also 
the name and description of every public officer appointed by them, and of 
every town or place where their bills shall be issued, and shall deliver such 
account to the commissioners of stamps at the stamp-office in London, where 
the same shall be registered, and liberty of searching the register-book on the 
payment of 1s. shall be given. 

Sect. 5.—Account to be verified on oath by the secretary or other public 
officer before any justice of the peace, and the like account shall be deli- 
vered between the 28th February and 25th March in every year. 

Sect. 6.—Copy of every such account, certified under the hand of one of 
the commissioners, shall, upon proof made of certificate having been so 
signed, in all proceedings, civil or criminal, and in all cases whatsoever, be 
received in evidence as proof of the appointment of such public officer; 
and also of the fact that all the persons named therem were members at the 
date of such account. 

Sect. 7.—Commissioners to give such certified copies, upon the payment of 
ten shillings for the same. 

Sect. 8.—Account of new officers or members to be made out upon oath, 
in manner hereinbefore directed, and according to form in schedule (B), as 
often as occasion shall render it necessary. Such further accounts to be in like 
manner filed and kept. 

Sec. 9.—All actions and suits, and also all petitions to found any commis- 
sion of bankruptcy, and all proceedings at law or in equity against any per- 
sons, whether members or otherwise, for recovering any debts, or enforci 
any claims, shall be commenced and prosecuted in the name of any one of 
the public officers nominated as aforesaid; and all actions by any persons 

inst such co-partnership shall be commenced, &ec., against such public 
aier ; and all indictments shall be carried on in the name of such public 
officer, and in such indictments it shall be sufficient to state the money, 
goods, effects, bills, notes, securities, and other property of the —, 
nership, to be the property of the public officer; and any forgery or fraud 
committed against the co-partnership may be laid in such indictments to 
have been committed with intent to injure and defraud such public officer. 

Sect. 10.—No more than one action or suit shall be brought against such 
co-partnership for the recovery of one demand, in case the merits shall have 
been tried in the same. 

Sect. 11.—All decrees and orders of a court of equity against any public 
officer shall have a like effect against the property of the co-partnership, and 
against the person and property of every member thereof, as if all such 
members were parties before the court in any suit or proceeding. 

Sect. 12.—Every judgment and decree in all proceedings in law and equity, 
against any public officer, shall have the like effect against the property of the 
co-partnership, and upon and against the property of every se thereof, 


as if the judgment had been obtained agaist such co-partnership ; but the 
bankrupte a om or stopping payment of the public fies, shall not 
be deemed a bankruptcy, &c., of the co-partnership, and the capital stock 
and effects of the co-partnership shall, notwithstanding such bankruptcy, &c., 
be liable to the claims of the creditors of such co-partnership. 

Sect. 13.—Execution upon any judgment against any public officer of such 
co-partnership may issue against any member thereof; and in case such exe- 
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cution shall be ineffectual for obtaining payment and satisfaction, the same 
may be issued against any person who was a member of such co- ership at 
the time aan engagement in which judgment may have been obtaimed 
was entered into, but no such execution as last mentioned shall be issued 


_ without leave first granted on motion in open court, notice of such motion 


having been first given to the person sought to be charged, nor after the 
sapien of rw years next Tafter such person shall have ceased to be a 
member. 

Sect. 14.—Every public officer in such cases shall be indemnified for all 
loss, damages, costs, and ch s, without any deduction, incurred by rea- 
son of such execution, out of the funds of the co-partnership, or, in failure 
thereof, by contribution from the other members, as in the ordinary cases of 
co-partnership. 

. 15.—Governor and Company of the Bank of England may empower 

mts to carry on the banking business at any — in England, provided 

thet all such acts by the governor, &c., shall be done in such manner as may 

be appointed by any bye-laws to be made by the — court of the governor 

and company, not being repugnant to the laws of England; and in default of 

pl bye-laws, orders, or directions, then in such manner as the governor shall 
irect 


Sect. pm ee rege may issue unstamped notes on giving security 
by bond to Her Majesty, in which bond two of the Directors shall be obligors, 
together with the cashier or accountants as the commissioners of stamps shall 
require, in such reasonable sums as the duties may amount unto during the 
year, with condition to deliver to the commissioners within fourteen days after 
the 5th January, 5th April, 5th July, and 10th October, in every year (al- 
tered by 3 & 4 Wm. IV, c. 83., s. 1. quoted below), a true account verified 
upon oath or affirmation before any justice (who is hereby empowered to ad- 
minister such oath, &c.), of the amount or value of their notes in circulation 
on some given day in every week, for the space of one quarter of a year prior 
to the quarter-day immediately preceding such account, and also to pay into 
the hands of the receivers as a composition for the duties, the sum of seven 
shillings for every £100, and also for the fractional part of £100, and on due 
performance thereof bond shall be void. Commissioners may fix the time of 
making such payment and nore | the same in the condition of the bond, and 
every such bond may be required to be renewed from time to time at the dis- 
cretion of the commissioners. 

Sect. 17.—No such co-partnership shall be compellable to take out more 
than four licenses for the issuing of any promissory notes for money payable 
to bearer on demand, allowed by law to be re-issued, in all for any number of 
places in England. 

Sect. 18.—Such co-partnership neglecting to make out the returns required 
by this act, shall forfeit £500, and the pegge bl other officer so offending 
s forfeit £100; and such secretary, &c., wi making a false oath con- 
cerning the matters to be therein set forth, shall, on conviction, be subject to 
the penalties of perjury. 

Sect. 19.—If any such co-partnership, &c., shall issue bills payable on de- 
mand, or draw bills payable on demand, for less than £50., or borrow mone 
on bills, except as herein provided, they shall, for every such offence, forfeit 
the sum of £50. 

Sect. 20.—Saving for the rights of the Bank of England, except as it is 
hereby varied. 

Sect. 21.—All penalties reeoverable as other penalties incurred under acts 
relating to the stamps. 


3 & 4 Wm. IV., c. 83.—Returns of Notes in Circulation. 


Sect. 1.—Co-partnerships and persons carrying on the business of bankers 
and issuing promissory notes, shall keep account of the amount of notes in 
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c—. discount bills not drawn by themselves or any person on their 
half. 

Sect. 4.—Such co-partnerships shall, before issuing any bills or notes, or 
taking up any money on their bills, &c., according to the form in schedule 
(A) to this act annexed, set forth the true names, title, or firm of such co- 
partnership, and also the names and places of abode of the several members, 
and also the name or firm of every bank to be established by them, and also 
the name and description of every public officer tyne by them, and of 
every town or place where their bills shall be issued, and shall deliver such 
account to the commissioners of stamps at the stamp-office in London, where 
the same shall be registered, and liberty of searching the register-book on the 
payment of 1s. shall be given. 

Sect. 5.—Account to be verified on oath by the secretary or other public 
officer before any justice of the peace, and the like account shall be deli- 
vered between the 28th February and 25th March in every year. 

Sect. 6.—Copy of every such account, certified under the hand of one of 
the commissioners, shall, upon proof made of certificate having been so 
signed, in all proceedings, civil or criminal, and in all cases whatsoever, be 
received in evidence as proof of the appointment of such public officer; 
and also of the fact that all the persons named therem were members at the 
date of such account. 

Sect. 7.—Commissioners to give such certified copies, upon the payment-of 
ten shillings for the same. c 

Sect. 8.—Account of new officers or members to be made out upon oath, 
in manner hereinbefore directed, and according to form in schedule (B), as 
often as occasion shall render it necessary. Such further accounts to be in like 
manner filed and kept. 

Sec. 9.—All actions and suits, and also all petitions to found any commis- 
sion of bankruptcy, and all proceediags at law or in equity against any per- 
sons, whether members or otherwise, for recovering any debts, or enforci 
any claims, shall be commenced and prosecuted in the name of any one of 
the public officers nominated as aforesaid; and all actions by any persons 

inst such co-partnership shall be commenced, &e., against such public 
officer ; and all indictments shall be carried on in the name of such public 
officer, and in such indictments it shall be sufficient to state the money, 
goods, effects, bills, notes, securities, and other property of the ye ae 
nership, to be the property of the public officer; and any forgery or fraud 
committed against the co-partnership may be laid in such indictments to 
have been committed with intent to injure and defraud such public officer. 

Sect. 10.—No more than one action or suit shall be brought against such 
co-partnership for the recovery of one demand, in case the merits shall have 
been tried in the same. 

Sect. 11.—All decrees and orders of a court of equity against any public 
officer shall have a like effect against the property of the co-partnership, and 
against the person and property of every member thereof, as if all such 
members were parties before the court in any suit or proceeding. 

Sect. 12.—Every judgment and decree in all proceedings in law and equity, 
against any public officer, shall have the like effect against the property of the 
co-partnership, and upon and against the property of every member thereof, 
as if the judgment had been obtained against such co-partnership ; but the 
bankruptcy, insolvency, or stopping payment of the public officer, shall not 
be deemed a bankruptcy, &c., of the co-partnership, and the capital stock 
and effects of the co-partnership shall, notwithstanding such bankruptcy, &c., 
be liable to the claims of the creditors of such co-partnership. 

Sect. 13.—Execution upon any judgment against any public officer of such 
co-partnership may issue against any member thereof; and in case such exe- 
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cution shall be ineffectual for obtaining payment and satisfaction, the same 
may be issued against any person who was a member of such cr, ete agro at 
the time one engagement in which judgment may have been obtained 
was entered into, but no such execution as last mentioned shall be issued 


_ without leave first granted on motion in open court, notice of such motion 


having been first given to the person sought to be charged, nor after the 
onplapinn of ret years next Iafter cu praiiens shall have ceased to be a 
member. 

Sect. 14.—Every public officer in such cases shall be indemnified for all 
loss, damages, costs, and ch s, without any deduction, incurred by rea- 
son of such execution, out of the funds of the co-partnership, or, in failure 
thereof, by contribution from the other members, as in the ordinary cases of 
co-partnership. 

Sect. 15.—Governor and Company of the Bank of England may empower 
—_ to carry on the banking business at any _ in England, provided 
that all such acts by the governor, &c., shall be done in such manner as may 
be appointed by any bye-laws to be made by the | omer court of the governor 
and company, not being repugnant to the laws of England; and in default of 
any bye-laws, orders, or directions, then in such manner as the governor shall 


Sect. poage ie sega may issue unstamped notes on giving security 
by bond to Her Majesty, in which bond two of the Directors shall be obligors, 
together with the cashier or accountants as the commissioners of stamps shall 
require, in such reasonable sums as the duties may amount unto during the 
year, with condition to deliver to the commissioners within fourteen days after 
the 5th January, 5th April, 5th July, and 10th October, in every year (al- 
tered by 3 & 4 Wm. IV., c. 83., s. 1. quoted below), a true account verified 
upon oath or affirmation before any justice (who is hereby empowered to ad- 
minister such oath, &c.), of the amount or value of their notes in circulation 
on some given day in every week, for the space of one quarter of a year prior 
to the quarter-day immediately preceding such account, and also to pay into 
the hands of the receivers as a composition for the duties, the sum of seven 
shillings for every £100, and also for the fractional part of £100, and on due 
performance thereof bond shall be void. Commissioners may fix the time of 
making such payment and specify the same in the condition of the bond, and 
every such ha poe be required to be renewed from time to time at the dis- 
cretion of the commissioners. 

Sect. 17.—No such co-partnership shall be compellable to take out more 
than four licenses for the issuing of any promissory notes for money payable 
to bearer on demand, allowed by law to be re-issued, in all for any number of 
places in England. 

Sect. 18.—Such co-partnership neglecting to make out the returns required 
by this act, shall forfeit £500, and the secr or other officer so offending 
shall forfeit £100; and such secretary, &c., wifully making a false oath con- 
cerning the matters to be therein set forth, shall, on conviction, be subject to 
the penalties of perjury. 

Sect. 19.—If any such co-partnership, &c., shall issue bills payable on de- 
mand, or draw bills payable on demand, for less than £50., or borrow money 
on bills, except as herein provided, they shall, for every such offence, forfeit 
the sum of > 

Sect. 20.—Saving for the rights of the Bank of England, except as it is 
hereby varied. 

Sect. 21.—All penalties reeoverable as other penalties incurred under acts 
relating to the stamps. 

3 & 4 Wm. IV., c. 83.—Returns of Notes in Circulation. 


Sect. 1.—Co-partnerships oe carrying on the business of bankers 
and issuing promissory notes, shall keep account of the amount of notes in 
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circulation, and shall make a return thereof at the end of each quarter, on 
the Ist April, Ist July, lst October, and lst January, in every year, on pain 
of forfei £500. Such returns to be verified on oath (affidavit or affirma- 
tion, 4 & 5 Vict., c. 50., s. 2.) to be administered by any justice; and any per- 
son making a false oath shall be deemed guilty of perjury. 

Sect. wey nec ome of more than six persons may draw on agent 
ane on and or otherwise, for less than £50, notwithstanding the 

eo. IV., c. 46. 





IlIl.—THE BANK OF IRELAND. 
Irish Act, 21 & 22 Geo. IIL., c. 16.—Establishing the Bank. 

Sects. 1 & 2.—For raising a capital £600,000 to be lent to Government at 
4 per cent. Subscribers incorporated as the Bank—right to sue, &c. 

Sects. 4 & 5.—Provisoes as to raising the capital stock. No one person 
. subscribe more than £10,000. ole to raised by lst January, 

84. 

Sects. 6 & 7.—Bank shall not borrow more than amount of their capital, 
nor pay more than 5 per cent. for loans to them or for advances, discounts, 
&c., by them, under penalty of treble the sum lent; and shall not lend 
money on mo , or deal or trade in any goods or merchandize excepting 
bullion, bills of exchange, or goods deposited for money lent and not re- 
deemed by depositors. 

Sect. 10.—Bills, &c. of Bank assignable by indorsement. 

Sects. 11 & 13.—Bank shall not purchase lands or revenues of the Crown, 
or lend money to Government, except where authorized by Parliament ; a 
nalties incurred shall not be remitted by the Crown, and judgment, &c 
= the Bank may be deducted from the annual sum payable by the 

chequer. 

Sect. 14.—After passing of this act no persons exceeding siz in number, 
excepting said corporation, shall take up, owe, &c., any sum on their bills, 
&e. payable on demand, or for less time for six months, under penalty of 
treble the sum borrowed. 

‘ sag 15 & 16.—Forgery of notes, &c., and embezzlement by clerks, 
elony. 

Sect. 17.—Bank not liable to statutes of bankruptcy. 

Sects. 18 & 19.—The capital stock shall be transferable and deemed personal 
estate, not subject to foreign attachment, and after date of letters nt 
to Bank the debentures subscribed, shall be cancelled, and in lieu thereof 
there shall be an annuity of £24,000 payable half-yearly in June and Decem- 
ber; or debenture to be returned if capital not raised. 

Sect. 20.—On twelve months notice after lst January, 1794, in Dublin 
Gazette, by order of Lord Lieutenant, and repayment of all sums due, said 
Bank to cease, and members liable pdbccat so for its debts. 

Sects. 21 & 22.—Dividends to be payable -yearly. No transfer of 
stock valid unless registered within seven days from the contract. 

oe 23.—No act of corporation to forfeit the private estate of any 
member. 


1 & 2 Geo. IV., ¢. 72.—Enlarging Capital of Bank. 

Sect. 1, &c.—Bank of Ireland to advance the further sum of Five hundred 
thousand pounds Irish currency—Governor and es ae Mane yer to en- 
large the capital stock of said Bank to Three Millions—Proviso that co-part- 
nerships of more than siz persons having their places of business at any place 
not less than fifty miles from Dublin, might borrow, &c., any sum or sums 
of money on bills, notes, &c., payable at any place exceeding the distance of 
fifty miles from Dublin, euenhen of said co-partnershi Reing responsible 
for payment of said notes, &c.—Further proviso that no other privilege should, 
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previous to lst January, 1838, nor until after payment to said Bank of all 
sums due to same by overnment, be granted to an’ aged for bank- 
ing, except enabling same to sue in name of public o' 

1 Wm. IV., c. 32.—Ezplanatory Act. 

Sect. 1, &c.—Reciting previous acts, and providing that co-partnership 
Bankers may pay their notes in Dublin, but not re-issue same—Such co-part- 
nerships not to borrow money contrary to the 21 & 22 Geo. III.—Account of 
new officers and places of b in the course of any year to be made out 
—Certified copies of returns to be evidence of the a mg pane of -_ 


officers—Explaining the time when returns are to be made (amending 
IV., c. 42, 8. 9). 





IV.—IRISH JOINT STOCK BANKS. 


6 Geo. IV., c. 42.—For regulating Banking Co-partnerships in Ireland. 

Sect. 1.—Reciting act 5 Geo. IV., c. 73. and repealing same. 

Sect. 2.—Societies of persons more than six in number may be Bankers 
in Ireland at laces fifty miles from Dublin, and issue bills and notes, 
every member being responsible, notwithstanding the Acts 21 & 22 Geo. 
III., c. 16 (establishing the Bank of Ireland), and 1 & 2 Geo. IV., c. 72. 

Sect 3.—Such co-partnerships may appoint agents to transact business for 
them 

Sect. 4.—This act not to allow issuing of notes or borrowing of money at 
Dublin or within fifty miles thereof. . 

Sect. 5.—Persons residing i in Great Britain, &c. may be members. 

Sect. 6.—Such banking co-partnerships shall detiver and register at the 
stamp office in Dublin, an account of the names of the firm, the several part- 
ners Therein, and the public officers thereof, once in every year. 

Sect. 7.—Stamp office shall give certificates of such entry, to be in force to 
25th March e 


nsuing. 
Sect. 8.—Certificates obtained under 5 Geo. IV., c. 73, shall remain valid to 
25th March, 1826. 


Sect. 9.—Account and registry of new officers or members in the course of 
any year may be made without further certificate. 
Sect. 10.—Such copumnaniios shall sue and be sued in the name of their 
public officers. 

Sect. 11.—No person shall bring more than one action for the recovery of 
one demand —_ such co-partnerships. : 
Sect. 12.—Parties obtaining judgment in Ireland may authorize the acknow- 

ledging ~ like ary aap in Great 
Sect. 


3.—And in like manner parties obtaining ju ent in Great Britam 
ma’ odin mind in Ireland. Judgm 


. 14.—Decrees and orders of a court of equity against the public officer 

to take effect against the society or co-partners 

Sect. 15.—Proviso that 41 _ IIL. and 5 Geo. IV., shall extend to pro- 
— - which the public officer shall be a -—. 

16.—Judgments, &c. to have effect in land. 

Sect 17.— Judgment against public officer shall operate against the 
Society. 

Sect. 18.—Execution upon judgment in any action may be issued against 
any member of the Society. 

Sect. 19.—Officers, &c. in such cases indemnified. 

Sect. 20.—Members of such societies may be indicted for fraud, &c. on such 
societies. 

Sect. 21.—Act extended to existing partners for the time being. 

Sect. 22.—Members = transfer shares, which shall be registered at the 
stamp office, but not to affect their liability while members. 
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Sect. 23.—Clerks of such societies embezzling money, &c., felony. 

Sect. 24.—As to recovery of penalties. 

Sect. 25.—Irish Act, 19 & 20 Geo. III., c. 25, not to extend to such co- 
partnerships. 

Sect. 26.—This Act not to affect matters otherwise legal. 

1 Wm. IV., c. 32.—Eazplanatory Act. 

Sects. 1 to 3.—Co-partnership bankers may pay their notes in Dublin, 
and not to be liable to penalties, but not re-issue them within fifty miles. 

Sect. 4.—Not to authorize such bankers to borrow money contrary to 21 & 
22 Geo. III. 
Sect. 5.—Act not to prejudice present powers of such banks. 

Sect. 6.—Account of new offieers, &c. in the course of any year to be made 
out, and additional certificates to be granted. 

Sect. 7.—Certified copies of returns to be evidence of the appointment of 
| public officers, &c. : 
| Sect. 8.—Stamp office to give certified copies of returns, for 10s, 
! 
| 





— 9,—Explaining the time when societies are to make returns to stamp 
office, 





Banking and Commercial Latv. 


On THE LAw AND Practice or Prorestine BILus. 


NortwitustTaND1InG the intimate acquaintance which all bank- 
| | ers and merchants must necessarily have with the proceedings 
{| on overdue bills, it is not a little singular that the practice with 
| reference to preserving due evidence of the dishonor, should not 
! be uniform, while it generally entails an unnecessary expence 
| and is very often quite opposed to what has been declared to be 
| the law on the subject. The “law merchant” however, has so 
|| often had the advantage over the Statute Law with reference to 
ii Bills of Exchange, that the custom of bankers and merchants 
| would, therefore, probably prevail over the written law, with re- 
ference to protesting Bills, should the difference between them 
ever become a question for the decision of the judges. We pur- 
pose, however, in this paper to notice briefly what the law really 
appears to be with reference to Protests, and in what particular 
it differs from the practice usually followed. 

Bills of Exchange are of two kinds, Foreign and Inland, the 
former are those drawn from any foreign Country upon any party 
in this Country, and in this description are included Irish and 
Scotch Bills. A Bill drawn from Ireland or Scotland has been 
decided to be a Foreign Bill. This point was for along time 
doubtful, but is now finally settled (see Mahony v. Ashlier, Vol. 
2, Barnwell and Adolphus, page 482). All bills drawn on En- 
gland, Wales, and Berwick from any other country, are therefore 
foreign Bills; and with this class of Bills the practice is uniform 
and regular. If not accepted on presentation, they must be 
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protested for non-acceptance ; and if not paid at maturity, be 
again protested for non-payment. The utility of this practice is 
sufficiently obvious. The Notary is a recognised public officer, 
and his protest will be received in evidence in foreign courts as 
proof of the dishonor of the Bill, and it is also the legal proof 
against the acceptor and indorsers in this country, by which 
means due recourse is preserved against all the parties con- 
cerned. 

Inland Bills, those drawn from one part of the country upon 
another part, are placed upon a different footing by law and by 
the decisions of the courts, though the practice with reference to 
protesting them for non-acceptance and non-payment, is in 
many cases erroneously assimilated. The practice is, in general, 
to have all Bills unpaid at maturity, either noted or protested. 
This is done with Bills drawn after sight, as well as with those 
drawn after date. The convenience of having a satisfactory 
proof of the dishonor of Bills refused acceptance, in the form 
of a Notary’s declaration, has also led to a similar practice being 
adopted with such Bills, although they are in fact placed upon a 
very different footing to the former, both by law and custom. 
Prior to the passing of the 9th and 10th Will. III.,c. 17, no 
inland Bill could legally be protested; but by that act it was de- 
clared, in consequence of the uncertainty prevailing on the 
subject, “that all Bills of Exchange drawn at any place in Eng- 
land, Wales, or Berwick, for £5 or upwards, and payable at a 
certain time after date, shall and may after presentation and 
acceptance_of such Bill at the end of three days after such Bill 
is due, be protested by a Notary Public, and in default of such 
Notary, by any substantial person of the place, in the presence 
of two witnesses,—refusal or neglect of payment having been 
first made,"which protest within the day after it ‘is made, shall 
be sent or otherwise due notice given thereof, to the from 
whom such Bill was received, who on production thereof, shall 
repay the Bill with Interest and charges, from the day such Bill 
was protested, and for which protest sixpence shall be paid; and 
in default of such protest a and sent, or due notice given, 
the person so failing shall be liable to all costs, damages and 
interest which shall thereby accrue.” 

This act it will be observed, merely allows a protest to be 
made on Bills drawn payable at a certain time after date, and 
unpaid at maturity. It does not sanction a protest for non- 
acceptance, nor does it refer at all to Bills drawn after sight. 
This was probably because Inland Bills were referred to by the 
authors of the Bill as being drawn after date only. At the 
same time it defines very clearly, and we have no doubt satis- 
factorily for the Notaries, that the sum of sixpence and no more 
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shall be paid them for their trouble; although this portion of 
the Act still unre » appears to be unnoticed by the 
Notaries for whose benefit it was no doubt intended. 

The 3rd and 4th Anne, c. 9, amends a portion of the Act 
just noticed, by declaring, “that in case upon presenting an 
such Bill as in 9th and 10th Will. III., c.17, is mentioned, 
the drawer shall refuse to accept the same, the party to whom 
such Bill is payable shall cause the same to be protested for 
non-acceptance, as in the case of foreign Bills of Exchange, for 
which protest no more than two shillings shall be paid.” It 
also enacts, “that no such protest shall be necessary either for 
non-payment or non-acceptance, unless the value be acknow- 
ledged to be received, and unless such Bill be drawn for £20 
or upwards.” This Act is also remarkable for containing 
proviso “that no acceptance of any Inland Bill shall charge any 
— unless the same be by writing thereon,”—remarkable, 

cause the dictum of the Judges repealed this part of the Act 
entirely, without troubling parliament on the matter. 

These two Acts taken together, permit Inland Bills. to be 
protested for non-acceptance and for non-payment, but they do 
not oblige the holders of Bills to adopt the practice. “The act 
of Parliament (says Chitty) gives an additional remedy and does 
not take away the Common Law one, and therefore it is not 
necessary to protest, it being in all cases sufficient’ to give notice 
of non-payment, and the holder is entitled to claim Interest 
from the y se although there is no protest,” (Chitty on Bills, 
page 312). With reference to protest for non-acceptance, the 
same authority says, “the protest for non-acceptance in the case 
of an Inland Bill is by no means necessary, and the want of it 
does not affect the holder’s right to the principal sum, as it would 
in the case of a Foreign Bill (Ibid. page 218). “It was for 
some time considered that the holder of a Bill could not re- 
cover interest on it unless it was protested,—such being the 
express terms of the Act 3rd and 4th Anne, c. 9, but it was 
finally decided, after several conflicting decisions by the case 
of Windle v. Andrews, (Barnwell and Aldersons Reports Vol. 
2, page 696), that “to entitle the Indorsee of an Inland Bill 
of Exchange to recover interest from the drawer, it is not 
necessary to protest the same for non-payment.” 

It appears therefore to be unnecessary, for any useful pur- 
pose, to have Inland Bills protested either for non-acceptance 
or for non-payment. The convenience of being able to refer to 
a Notary in order to prove the dishonor of a Bill, has induced 
holders to avail themselves of the advantage, if it be one, but 
an expence is incurred thereby which might very properly be 
avoided. With reference to the Notary’s charge it may be 
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proper to mention that sixpence and no more is the sum to 
1% which he is legally entitled. The question was brought formally 
before the notice of the Court in the case of Leffley v. Mills 
(Term Reports, Vol. 4, page 170), and it was then decided “that 
more than the sum of sexpence given by the Statute cannot be » . 
legally demanded though more is usually paid,” (See also Chitty 
on Bills, page 404, and Kyd on Bills, page 87). 
In order to avoid the expence of protesting a Bill, and at 
the same time to preserve the evidence of dishonor, in case a 
rotest should be required, a practice has originated of having 
ills “Noted”—in other ooh of having a memorandum of 
the dishonor of the Bill kept by "the Notary, so that if required 
he can at any future time draw out a protest in the usual fo 
This mode of proceeding has become so general with Inlan 
Bills, that they are now almost always noted, unless a protest is 
thought necessary from any peculiar circumstance. The act o ‘ 
noting however is not recognized by the Courts, and the charge 
for it can be successfully resisted by the party called upon to 
pay. It thereforefellows that Noting of itself is useless, except 
t as regards its value as an evidence of dishonor, on which the 
Notary can act hereafter. But in general the evidence of a 
banker’s clerk is preferable to that of a Notary. Indeed it is 
very doubtful whether the evidence of a Notary alone would in be 
many cases sufficient to AF sages the dishonor of a Bill, because it 
is not usually presented by him until after business hours. “ i. 
for instance (says Chitty), a Bill be payable at a banker’s, and val 








Notary does not present it there until after five o’clock, he 
not be a competent witness to prove the non-payment of 
Bill, which should have been presented before thatshour.” Thus 
it is almost always necessary to produce as a witness in,court, 
the banker’s clerk who presented the Bill for payment during 
the day, as well as the Notary’s clerk who presented it in the 
evening,—and we do not see therefore why the act of protesting 
Inland Bills should be looked upon as sgessential to preserve 
recourse. 
We have written the above not for the purpose of advising 
a discontinuance of the present practice of noting and protest- 
ing, because as already stated, the Notary is in general a con- 
venient and ready witness to prove the dishonor of a Bill, if he 
attends to the strict rule of law with reference to the time and 
mode of presentment; we are however anxious to remove a 
painful uneasiness, which we know is very often felt by parties 
unacquainted with the law on the subject, when by accident 
they omit to send a dishonored Bill to their Notary’s. We 
Rex 4 to shew that although noting, ora protest, may afford 
more satisfactory evidence of dishonor, it is by no means indis- 
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pensable on Inland Bills. At the same time it is of course 
absolutely necessary that on a party presenting a Bill which is 
not paid, he should mark on it a memorandum of the date and 
time when it was presented, with the answer that was 


» given. This will in general be quite as. useful as the Notary’s 


memorandum, and in cases where the bank is not likely 
to recover the amount of the Bill, it will save unnecessary 
expence. It may be useful to observe that a mere Notary’s 
Ticket on a Bill is no evidence of its having been duly 
presented, and an Indorser or Drawer may insist on having a 
protest or other sufficient evidence of dishonor by the acceptor, 
afforded him, before they can be compelled to pay. A case is 

tioned in Hobler’s useful little work “Liber Mercatoris,” 
which sufficiently illustrates the necessity for this precaution. 
“During the panic of 1825,a merchant of London, the drawer of 


Gan Bills amounting to five or six hundred pounds, had them 
re 


turned Noted; a ticket appended to them stating that the 
Acceptor was a bankrupt. Of course I advised him to pay the 
amount immediately, and prove under the-bankrupt’s estate, at 
the same time however insisting upon the production of the 
protest. This precaution saved my client’s money, for as no 
protest was forthcoming, he did not pay the Bill without it. 
The fact is the holders had neglected to present the Bill on the 
day of maturity, the acceptor in whom they had reposed the 


P test confidence stopped payment on the following morning, 
“and the notarial mark was fictitious. In small towns where no 


Notary resides, a Bill may be protested by any respectable house- 
holder, in the presence of two witnesses. In such case the pro- 
test should describe the name and qualification of the party 
making the protest, and the answer given to the demand for 
payment—or acceptance. The protest should be in other 
respects in the usual form, and be attested by two witnesses. 
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Nors.—Under this head we shall insert brief rts of legal decisions affecting Bankers and 
Merchants, as they occur from time to time. We shall feel obliged by having our attention 
called to any cases which may come under the notice of our readers. 





Tue EavuitasLe Mortcace Case.—Whitworth v. Gaugain. Since 
our last publication, this important case, to which we directed particular 
attention in the article “on Equitable Mortgages as Securities for Debt,” 
has come on fur judgment before Vice Chancellor Sir J. Wigram, who has 
ea me Ag an oe = of the nature of such securities, that an 

quit ortgage s e priority over Judgments. This decision, of 
such importance to Bankers, wit be. received with great satisfaction. We 


have been favoured with a copy of the official order in the cause, a summary 
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of which we give below, and when the case is reported, will print the judg- 
ment of the Court at length. The order of the Court (dated 3rd April, 1844), 
declares :—“ That the plaintiffs are equitable mortgagees of the hereditaments 
and premises in the pleadings mentioned, and that as such equitable mort- 

, plaintiffs are entitled to preference and priority over the Elegits and 
judgment in the pleadings respectively mentioned, obtained as therein also 
mentioned, in the name of E. L. Mayor and George Pell.”—It is further 
ordered, that the plaintiffs’ costs shall be taxed and paid, and that the de- 
fendants shall be allowed so much of their costs as relates to the charge of 
fraud against the defendants in the plaintiffs’ bill. It also decrees the sale of 
the property conveyed by the equitable mortgagees, and that the proceeds 
shall be paid over to the plaintiffs in satisfaction of what shall be found due 
to them on their mortgage securities ;—and the plaintiffs are to be 
allowed to come in and prove for any deficiency, as creditors upon the estate 
of George Cooke.—(See the facts of the case in the last number of the 
Bankers’ Magazine, page 31.) 


Britis or ExcHances, &c. CANCELLED IN Error.—Warwick v. Ro- 
gers.—The Plaintiff was the holder of a foreign bill of Exchange which the 
acceptor had made payable at the defendants’ banking-house in London. The 
bill was delivered to the defendants by the plaintiff’s bankers on the morn- 
ing of the day it became due. The defendants (acting throughout according 
to the practice of London bankers), intending to pay the bill, and having 
sufficient assets of the acceptor in their hands, drew lines across and along 
the name of the acceptor; but in the course of the day, having received 
orders from the acceptor not to pay, they wrote upon the bill the words, 
‘cancelled by mistake ; orders not to pay,” and in that state returned it the 
same afternoon to the plaintiff’s bankers. Upon these facts: the Court held, 
that this was a cancellation and defacing of the acceptance; secondly, that 
it was a cancellation by error and mistake ; thirdly, that the defendants had 
taken due care to prevent the acceptance from being defaced ; fourthly, that 
they were not liable to pay the amount of the bill; fifthly, that the only duty 
imposed on them was, to take due care of the bill, and if they did not choose 
to pay it, to return it uncancelled, unless cancelled by mistake, and in that 
case to that it had been so cancelled.—[See Law Reports, 6 Scott, 
N.R. 1. 


Sratute oF Limitations.—In BaNnKRuptcy.—A case of some im- 
rtance to creditors, with reference to the effect of the Statute of Limitations 
in cases of Bankruptcy, was decided on the 28th February last, by Mr. 
Commissioner Holroyd, at the Court of Bankruptcy, London.—It appeared 
that one Lyon, a bankrupt, took the benefit of the Insolvent Act in the year 
1836, and filed his schedule in the month of April of that year. The schedule 
contained, amongst others, the debt of a party named Robinson. In July, 
1842, a fiat was issued against Lyon, under which he was declared a bankrupt, 
and Robinson now sought to prove his debt under the bankruptcy, although 
it had been duly set forth in the schedule of the bankrupt, when he was in- 
solvent in 1836, and although more than siz years had elapsed since the 
insolvency. The Court now gave its judgment on the claim. No doubt 
could be entertained that a creditor of an insolvent who, as in this case, 
subsequently became bankrupt, might prove a debt under the fiat in bank- 
ruptcy, although it had been previously included in the insolvent’s schedule. 
The ground of the decision was that the Insolvent Act did not extinguish the 
debt, notwithstanding the discharge of the insolvent. As to the main point, 
however, whether more than six years having elapsed since the insolvency, 
the proof of debt under the bankruptcy was now barred, the Court determined 
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that the proof must be admitted. In certain cases the Statute of Limitations 
does not run, as where a fiat was issued, the proof of a debt not barred by 
the Statute at the time of issuing the fiat, will not be barred by any length of 
time afterwards ; the fiat being considered in the nature of a truth, and in 
cases of truth the Statute does not run. Besides, the bankrupt’s property 
would have been liable to the claims in his schedule as an insolvent, but for 
his bankruptcy ; and the Statute ought not to ‘deprive a creditor of what he 
would thus have been entitled to. 


Bankers’ Lign oN NEGOCIABLE SECURITIES LODGED IN THEIR 
HANDS.—Brandao v. Barnett and others.—The facts in this important Bank- 
ing case, decided 14th November last, were shortly as follows: James Burn, 
a merchant in London, was agent for the plaintiff, who was a Portuguese mer- 
chant. The defendants are bankers in London, and acted as such for Mr. Burn. 
The latter having received remittances at various times from Brandao, the 
plaintiff, invested the amount in Exchequer Bills, which he placed for security, 
in a tin box, and deposited the same with the defendants as his bankers’ for 
safe custody, he retaining the key. The defendants had no knowledge that 
the Exchequer Bills did not belong to Burn. On the 21st January, 1837, 
the defendants ‘made advances to him to the amount of £3,211 9s. 7d., and 
on the 23rd of the same month, Burn failed. After this event, the defendants 
were informed that the Exchequer Bills contained in the box which had been 
deposited with them as above-mentioned, were not the property of Burn, but 
in fact, belonged to the plaintiff. The defendants, however, claimed the right 
to dispose of the Exchequer Bills, and to satisfy the advances they had made 
to Burn, out of the proceeds ; and this action was commenced against them 
accordingly by Brandao, to recover the value of the Bills. The case came on 
for trial at the sittings in London after Michaelmas term, 1837, when a 
verdict was found for the plaintiff, subject to the opinion of the Court of 


Common Pleas upon a special case. The case was argued in Trinity Term, 
1840, when the Court of Common Pleas also gave judgment generally for 
the plaintiff. Upon this j ent the defendants brought a Writ of Error, 
whieh was argued in the Exchequer Chamber, on the 15th May last, before 
seven of the ge and on the 14th November, Lord Chief Justice Denman 


delivered the judgment of the Court, reversing that of the Court below, and 
deciding, that a Banker’s lien extends to Securities simply deposited with him, 
and that the defendants were entitled therefore to realize the securities, and 
pay themselves in the manner they had done. The following important 
passages occur in this judgment: “ The right of Bankers does not extend 
to all securities which may happen to be in their hands for any purpose, but 
to such only as came into their possession as Bankers in the way of their 
business. these they have a general lien, unless there be, in the | 

of Lord Kenyon, evidence to show that the Bankers received any particular 
security, under special circumstances, whieh would take it out of that common 
rule. A Lease, therefore, accidently left with a Banker after the latter had 
refused to advance money on it, has been held not to be subject to any lien. 
The same rule which prevails as to Bills or Notes, payable to bearer, placed 
in the hands of Ren to be received, would apply to Exchequer Bills 
transferable to bearer. In both, if the Banker is a creditor on a given 
balance, and bona fide receives them as the property of his customer, he is 
entitled to the lien. And this is the law even where the party depositing the 
securities has not a perfect legal right to them ; for with negotiable secunities, 
the Banker, on receiving them, acquires a title which might not even belong 
to the person who gave it to him. If a party places a Bill of Exchange, 
payable to bearer, or indorsed in blank, in the hands of his Bankers; or had 
given them a Bill with directions not to receive it in cash, but to* procure it 
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to be renewed, and hold the renewed Bill until called for, and he overdraws 
his account, while either the original or renewed Bill was in their hands, no 
doubt could be entertained that the Bankers would have a lien. _ If, indeed, 
there is an agreement expressed or implied to return the Bill absolutely, or 
at all events at a certain time, the case would be different.” It follows, 
therefore, that negociable securities deposited in a Banker’s hands for safety 
only, and not as security for advances, are liable for any claim he may have 
against the depositor. 


Joint Stock Banks’ ANNUAL Recistry.—Imporrant Deciston.— 
Bosanquet v. Woodford and others.—In this case the plaintiff was the public 
officer of the London and Westminster Bank, and the Daedails were alleged 
members of the South Western District Banking Company. A trial had 
been directed by the Court, to ascertain whether the latter company was 
properly constituted ;—whether the defendants were ers in said com- 
pany ;—and further, whether they were indebted to the London and West- 
minster Bank. A verdict was found for the plaintiff. A motion was then 
made to set the verdict aside, on the ground that the official return made to 
the Stamp Office of the names and addresses of the members of the South 
Western District Bank, which had been produced in evidence at the trials, 
did not appear the Jurat to have been sworn before a Justice of the 
Peace, as required by 7th Geo. IV., c. 46, sec. 5 :—and also because it was 
not proved that these returns were delivered to the Stamp Office between the 
28th February and the 25th March, as required by the same Act. A further 
objection, was that some of the defendants were themselves partners in the 
London and Westminster Bank, and ought not therefore to be sued by that 
company. The Court of Queen’s Bench, in giving judgment on the above case 
(9th December, 1843), decided,—First, That it is not necessary to state in the 
Jurat to the return made to the Stamp Office, of the members, &c. of a Joint 
Stock Bank, that such return had been sworn to before a Justice of the 
Peace.—Secondly, That the date of the delivery and filing of the return 
at Somerset House, is not material; the primary requisite, viz: sweating, f° 
it before g Justice of the Peace having been complied with. And, Thirdly, 
that the issue having been directed to ascertain whether one company was 
indebted to another company, the jury were not to be prevented from de- 
termining this fact, beeause some of the defendants might be members of both 
companies. 


As To Britis or ExcHANGE ACCEPTED, PAYABLE AT A BANKERS.— 
Some doubt has hitherto existed whether a Bill aecepted, payable at a Bankers, 
must be presented there, when due, or whether a presentation to the acceptor 
himself was sufficient. In the case Halstead v. Skilton (decided in the ~ 
chequer Chamber, 29th June, 1843), the Lord Chief Justiee Tindal gave the 
following judgment on the question.—* A Bill of Exchange drawn generally, 
may be accepted in three different ways; either generally; payable at a 
Banker’s ; or payable at a Banker’s and not elsewhere. If the drawer accepts 
generally, he undertakes to pay the Bill at maturity when it is | prgewoe to 
him. If he accepts at a Banker’s, he undertakes to pay the Bill at maturity 
if it is presented either to himself, or at the Banker’s. If he aecepts payable 
at a Banker’s and not elsewhere, he contracts to pay the Bill at maturity, if 

resented at the Banker’s, but not elsewhere. In the case above quoted, the 

was accepted according to the second of these forms; that is to say, 

= tea at a Banker’s, without restrictive words, so that presentment at the 

anker’s, although if it were made, it would have been good, was not neces- 
sary, as against the acceptor.” —Judgment accordingly. 








12 











96 





Rebiews of Books. 


The Gemini Letters on the Currency Question.—Simpkin, Marshall, & Co. 

These letters are the contributions of writers who advocate what is termed 
the principles of the “ Birmingham Economists,” and have been published 
during the past year in the Midland Counties’ Herald. The leading object of 
the letters has been “ to illustrate the effects on all classes of society, of a flue- 
tuating and unsound monetary system. In doing this, the writers have been 
anxious to bring together a mass of evidence, entitled from its practical 
nature to the highest de of credit, and having a direct bearing on what 
they deem to be established facts,—namely, that the Currency Bill of 1819, 
was a measure uncalled for by any necessity of the nation ; that it was unjust 
in its origin, and has proved to be destructive of the best interests of the 
= bulk of the population.” Such are the views of the writers of these 
etters, and we must bear testimony to the zeal, industry, and talent, with 
which they support their cause. We intend in an early number to enter into 
a full examination of the question of “ Depreciation,” and must reserve till 
that period our opinion on the merits of the case, as developed in this work. 
It is a complete manual of the subject, and contains a greater number of facts 
and data, and opinions of eminent men, than we ever remember to have seen 
collected before. A mere enumeration of the authorities quoted and referred 
to, would be longer than our present notice ; and as it appears to be the de- 
termination of the opponents of “ Peel’s Bill,” to organize an agitation on 
the subject of the currency, we are sure that the Gemini letters will be duly 
valued, and have a qoowh influence on the question. 





The Country Banks and the Currency. By G. M. Bett.—Longman & Co. 


This work contains a well digested summary of the evidence given by the 
ractical Bankers who were examined before the Committee of the House of 
ommons in 1841. It directs attention to all the important facts elicited by 
the enquiry, and presents the reader with a sensible commentary on the 
leading topics, to which the attention of the witnesses was directed. It 
analyses the evidence bearing upon the question of the Exchanges and 
Country Circulation—the operations of the Bank of England—the proposed 
one Bank of Issue; and concludes by pointing out the existing evils in the 
Banking System, and their remedies. Mr. Bell is known in the Banking 
world as an earnest and able advocate of Banking interests; and we are happy 
to number him amongst our own contributors. He has in this volume 
<. the subject of the Currency in the clearest light, and Members of 

'arliament and others, who wish to understand the question that will pre- 
sently occupy so a share of public attention, cannot do better than 
possess themselves of the work, which contains in the smallest compass, the 
most valuable information of a really practical character, that has yet been 
presented to the public. 





Thoughts on the Currency. By IcHasop CuHaries Wricut, M.A., 
F.R.S.L., Banker, Nottingham.—Richardson, Cornhill; Dearden, Not- 
tingham, 1841. 

The author, we believe, is entitled to the honour of being one of the first 
to advocate the adoption of a self-acting principle for the regulation of the 

Currency, and in the phlet before us he explains his views on the subject, 


and the manner in which he states the principle he contends for, might be 
advantageously introduced into practice. His views in many respects are 
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quite original and peculiar. He objects to a specie circulation, and adduces 
a variety of facts to shew its expensiveness and inconvenience. He proposes 
a single Bank of Issue, which should circulate “a paper currency of a two- 
fold kind; the one a home circulation, as applicable to the internal wants of 
the country, permanent, therefore inconvertible, but limited to an amount to be 
periodically determined by Parliament; the other applicable to our intercourse 
with foreign nations, and therefore regulated in amount by the exchanges, 
and convertible at all times.” Mr. Wright defends his position with con- 
siderable ability, and his opinions will have the more weight from the fact of 
his being a banker, whose interests would be affected by the change he 
recommends. 





Thoughts on the Currency.—Ridgway, Piccadilly, 1842. 


Nothing has shewn us more clearly the necessity which exists for such a 
periodical, as the Bankers’ Magazine, than the re-publication by different 
writers of the same identical views on the Currency, from ignorance that they 
had already appeared in print. In the present instance it will be seen the 
author has adopted the very same title, as that of the pamphlet by Mr. Wright 
just noticed. = other respects the work is quite original, and it is unfor- 
tunate, therefore, that the title should not have been different. The author 
is a writer of considerable power, and he is evidently a thorough master of 
the subject on which he writes. He lays down as an axiom, that the standard 
of value should under all circumstances and contingencies remain unaltered, 
and as the best means of obtaining this desideratum, he proposes “that all 
private issues should be put-an end to, making way for a ge ol circulation 
issued under the authority of the State, the amount of which should be deter- 
mined, not by the judgment of any individual, however honest, but by the 
operation of the exchanges.” In this way he considers “complete security 
would be obtained for the maintenance of a standard of value, as nearly 
uniform as the condition of human society admits.” Our views do not 
coincide with those of the author; but those who advocate his opinions will 
find them ably developed in this work, and he has exhibited a better know- 
ledge of the minute details of the plan, than we have met with in any other 
writer on the same subject. 





The Laws of the Currency. The Foreign and Colonial Quarterly Review. 
No. VI., April, 1844.—Smith, Elder, & Co., Cornhill. 


We have no difficulty in tracing the authorship of this article to Mr. 
Gilbart, who has produced an essay in every respect deserving of attention. 
In confirmation of the views expressed by him, in his evidence before the Com- 
mittee of the House of Commons in 1841, he shews that the laws which 
regulate the Currency of the country cannot be made to coincide with the 
fluctuations of the foreign exchanges, these being temporary and uncertain, 
while the laws which regulate the demands for the circulating medium are 
fixed and permanent. The facts which he adduces in -_ of his pro- 
position appear to us to be unanswerable, and incapable of any other inter- 
pretation than that which he has given them. He shews “that the circula- 
tion of the Bank of England has four revolutions in the year, being at its 
highest point in April, and its lowest in August. The circulation of Scotland 
revolves once in a year, being at its lowest point in March, and its highest in 
November. The circulation of Ireland revolves also once in a year, being at 
its lowest point in September, and its highest in January. ese changes 
are not capricious or accidental, but are determined by the recurrence of the 
seasons, and the state of trade in their respective districts. How, then, is it 
possible to apply one uniform rule to these various Currencies? The idca 
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of doing so was ridiculed by Sir Walter Scott in his letters of “ Malachi 
Malgrowther.” He compares it to the conduct of an old gentleman, who 
having derived benefit from the use of Anderson’s Pills, always insisted after 
dinner, that every one of his guests should take a “Jeetle Anderson!’ We 
earnestly recommend the perusal of the article, to the supporters of the 
Banking interests,—and to those who are its opponents also. 


Currency Reform;—Improvement not Depreciation. By Tuomas JoPLin, 
~Richardson, Cornhill. 


Mr. Joplin is a veteran in the cause of Joint Stock Banks, and we are 
pained to think that his reward in the service has not been such as he 
considers he is entitled to. Whatever errors he may have committed, or 
whatever may have been his faults, they have certainly not originated from 
any want of zeal; and we hope that the circular which he has addressed to 
the Banks, will not be without its effect. His address has come before us, 
but not as connected with the Magazine ; and we do not think it necessary, 
therefore, to say more than the above. On a cursory perusal of “Currency 
Reform,” we mentally exclaimed, “ Et tu Brute!” e thought that the 
writer sought the overthrow of that which he certainly should support ; and 
that his stab was the unkindest cut of all. This, however, he says in the 
circular we have alluded to, would not be a correct view of his scheme, which 
he hopes will prove advantageous, and not prejudicial to Bankers. He pro- 
poses that the circulation be taken out of the hands of its present issuers, 
and adopted by the Government as its own. “ This being done, and the 
Banks being relieved from the payment of their notes, they will cease to be 
indebted to the public for them, and will become indebted to the Government. 
Now, all that the Government has to do, in order to conciliatethe Banks, is to 
allow them to have the same benefit from the circulation, they had before. 
We have seen it stated, that the circulation of the Scotch Banks costs them 
about 20s. per cent.; the Irish Banks, 25s.; the English Banks, 30s.; and 
the Bank of England, 27. per cent. If this be correct, let the Banks respec- 
tively pay interest at these rates upon the amount of their respective circu- 
lations to the Government.”” He proposes that the banks should not give 
security, “ because this would be a violent attack upon the principle of their 
business, which is to borrow without security ;” and by the adoption of this 
plan, he considers that all the present evils of our monetary system might be 
removed. The essay contains a great deal of information which the writer’s 
experience has enabled him to afford. A short summary of the scheme 
would, however, have been a desirable addition ;—it is always required in an 
essay of this kind. 


The Elements of Commercial Arithmetic, containing an improved development 
of the Principles of the Science ; with the most general calculations in the 
Practice of the Counting House ; anda Key to the same. By WiLL1AM 
TatTEe:—Effingham Wilson, London. 


The defect of most elementary works on arithmetic, intended for young 
men of business, has been that they were not sufficiently practical. Not 
being written by men in business, the authors have not entered so fully into 
detail on the every day operations of the merchant’s counting house, as they 
would have done, had they been aware of the points to which it was more 
particularly neces to attend, in compiling elementary treatises for merean- 
tile students. Mr. Tate does not labour under this svpsrenteae ; and hence 
he has been enabled to present in the above work a body of valuable instruction, 
for those who desire to become good business arithmeticians, such as, we 
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think, can be found in very few treatises. For example, Mr. Tate’s ac- 
knowledged merit as a writer on the exchanges (his “modern Cambist’ 
having reached a fifth edition), enables him to give the clearest rules for call 
culating the differences between the exchanges of different countries; and 
he devotes a ay of his book to this subject, proportioned to its importance ; 
and, again, his decimal calculations are all especially directed to business 
purposes, and are fully and simply explained. Altogether we recommend 
the work as an excellent practical treatise on arithmetic, and one from which 
the student will easily acquire proficiency. 





BOOKS RECEIVED FOR REVIEW. 
1. Metallie, Paper, and Credit Currency. By J. W. BosanavueEt, Esq. 


2. Vexata Questio; being two Addresses on the Depreciation of the Cur- 
rman oy R. W. Dicxtnson, ~ oe 

3. The Constitutional Rights of Landlords, and the Origin and Effects of 
Banks, of Funds, and of Corn Laws, considered. 





Hotes of the Month. 


Stampep Letrer Paper. — Government have determined to issue 
stamped sheets and half-sheets of letter paper, so that when folded up in the 
shape of a letter or note, the stamp will appear on the part usually devoted 
to the address. This will be a great improvement on the present stamped 
envelopes, for the latter, however convenient and useful they may be on 
most occasions, ought not to be employed in business correspondence, as at 
some future period it may be important to show that the date of the post 
mark corresponds with that of the letter. The Chief Justice of the Common 
Pleas, in the course of a late trial, remarked, “that the modern custom of 
sending important communications in envelopes, was likely to occasion great 
inconvenience, in cases where it might be important to prove that a letter was 
posted on the day on which it was dated ; for as the enclosure was quite dis- 
tinct from the cover, there was no way of proving their connection, except by 
separate evidence.” This circumstance is daceving of attention; and the pro- 
| row stamped writing paper appears calculated to be useful to those who 

o not employ the present adhesive postage stamps. 

Literary BANKERs.—We may state as a novelty in Banking Literature 
that most works on Banking are now published by writers who are practically 
e din catrying on its operations. Amongst Bank Directors we have 
Mr. Palmer, Mr. Norman, and Mr. Hubbard. London Bankers—Mr. Loyd, 
Mr. Bosanquet, and Mr. Drummond. Country Bankers—Mr. Leatham and 
Mr. Wright. Directors of Joint Stock Banks—Mr. Bailey and Mr. Salomons. 
Managers—Mr. Gilbart and Mr. Bell, and an Agent to a Branch of the Bank 
of England, Mr. Cowell. The number of practical Banking Authors marks the 
intellectual character of the age. Our men of business are not now wholly 
absorbed in the pursuit of wealth. To be able to influence the opinions and 
feelings of other minds is now regarded as an object of ambition even by a 
Banket.—Foreign and Colonial Quarterly Review for April—t{The writet 
— have added that the evidence given by gentlemen connected with Banks, 
before the Committee of the House of Commons, exhibited strikingly the 





high intellectual character of those who have the practical direction of mone- 
tary affairs. For example, the evidence of Mr. Robert Murray and Mr. 
Vineent Stuckey, before the last Committee on Banks of Isstie, form perfect 
Essays on the subjects to which they particularly refer ; and the same remark 
apphes to the evidence of many other gentlemen. Amntongst the writers on 
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the Currency Mr. Joplins’s name ought not to have been omitted — 
Ep. B. M.] 


ANALYSIS OF THE PuBLIC Revenue.—The usual Quarterly Account 
of the Revenue, published on the 4th ult., affords satisfactory evidence of 
improvement in the public finances, and in the condition of the country. We 
do not think it necessary to print the account at length, as the followin 
summary wiil enable the reader to understand the practical deductions whic 
may be drawn from a comparison with last year’s return. The total increase 
on the year is £4,318,167, which is e up of the following items :— 
Customs £658,335 ; Excise £474,607; Post Office £15,000; Crown Lands 
30,000 ; Miscellaneous, including the Chinese Compensation £336,703; the 
Property Tax £2,900,599; and repayment for Public Works £285,425. 
The only decrease on the year is in the Stamps and Taxes to the amount of 
£85,763; and on Imprest and other monies £296,739. The comparison of 
the last with the preceding quarter is equally satisfactory, there being an 
increase in every branch of the Revenue, except the Miscellaneous, which is 
not important. Many interesting and important conclusions may be drawn 
from the above statement. The increase in the amount of Customs and Excise 
shews that the middle and Industrious classes have been able to obtain a 
larger share of the comforts and luxuries of life; and that the Income Tax 
has not had the injurious effect anticipated from it, of diminishing the means 
of enjoyment of those who have to pay the tax, or at least that it has not 
caused them to deprive themselves of the use of exciseable articles to any great 
extent. The increase in the Income Taz itself, is occasioned by the whole 
amount received during the year being included in this return, which was not 
the case with the return ending April, 1843. The increase is, therefore, rather 
ngpenent than real. The total amount of the Tax for the past year is 
£5,356,887. This sum exceeds the estimate of the Premier by nearly a mil- 
lion and-a-half; but it also exceeds the increase of the Revenue of the year, 
by £1,038,720! It does not follow, however, that if we had not had an 
Income Tax, we should have been this amount deficient in the National Ac- 
counts, because, when the Tax was imposed several branches of Revenue 
were at the same time diminished. There is, therefore, areal, and not merely 
an apparent improvement. The amount raised by this Tax discloses one im- 
portant and even startling fact, with reference to this country’s wealth, namely, 
that “ the whole of the mcomes of £150 a-year and upwards, the limit of 
the Tax, amount to something more than £200,000,000 a-year!” and this 
too without the screw having been very tightly applied to those who make the 
returns. The Morning Chronicle may well exclaim, “What a prodigious mass 
of Wealth !”—and the Spectator add, “To say nothing too of evasions.” 
We are glad to see the Post Office shew so large an increase as £15,000, for 
we regard the present system as of unspeakable benefit to the Mercantile In- 
terests, and hope that no diminution of Revenue from this source may ever 
lead to its alteration. We had almost forgotten to notice that a large pro- 
portion’ of increase on the Customs may be fairly imputed to the detection 
and punishment of the defrauders of this Branch of the Revenue, and to the 
re system of Robbery at the Custom House, being now, we trust, put 
an end to. 

Tue Oxrorp Coacu Rospsery.—Bankers’ Parcels. Our readers will 
have seen the particulars of this robbery, so fully reported in the daily papers, 
that we need not give the details. The simple facts are, that £1,500 in 

ld was delivered to the coachman of the Oxford Coach, to convey to 
fessrs. Robinson, Parsons, and Company, Bankers of Oxford, on the 18th 
March last. The coachman placed the parcel, contained in a bag, within the 
boot, and did not take the trouble to look and see whether it was safe, until 
he reached the end of his journey, when he was surprised to find that it had 
been previously taken out of the boot by some one else, The party accused 
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is a man named Elliott, who was a passenger on the box seat on the day the 
parcel was stolen, and he is now in custody, committed to take his trial for 
the robbery. We notice the case, because it is as well to keep before those 
who are subject to such losses, a clear view of the danger they are constantly 
liable to. There appears to have been great carelessness in this case ; and it 
may be worth the consideration of Bankers, whether it is not always better to 
send a clerk, or confidential person with such large remittances, instead of 
entrusting them to coachmen, &c. 

Tue Late WILL ForGERIES.—It is understood that William Christmas, 
the clerk in the Bank of England who acknowledged that he had ery 
the prisoner Fletcher with information respecting the unclaimed dividends, 
is a person of considerable property, having, we are informed, several thou- 
sand pounds in the funds. He has been upwards of half a century in the 
Bank’s service. He is under suspension, but the extent of his culpability is 
unknown. In consequence of the discoveries which have been made in in- 
vestigating the matter of these forgeries, the Bank have determined, in future, 
on been a circular to the holders of Stock, with the view of ascertaining 
whether the sums represented in their power of attorney, are the amounts 
belonging to them. This measure has been censured, as being calculated to 
throw discredit on Bankers and Brokers holding powers of attorney for sale, 
and dividends of stock ; but there appears to have been a good deal of negli- 
gence in conducting this portion of the public business hitherto, and some 
proceeding of the kind was necessary for the satisfaction of the fundholders, 
as well as of the Bank. The following are the sums obtained by means of the 
forged wills. In the case of Anne Slack, £3,500 Consols, and £1,151 8s. 10d. 
Dividends. In the case of Eliza Burchard, £3,000 Consols, and £162 Divi- 
dends, with £700 34 per cent. reduced, and £446 5s. Dividends. In the 
ease of John Stewart, £51 per annum Long Annuities, and £739 10s. Divi- 
(lends. In the case of Mary Fant, £1,210 Consols, and #435 12s. Dividends. 

Fraups with Haur-Nores.—Several Tradesmen in London have lately 
been swindled by thieves, who having stolen half-notes from Bankers’ ls, 
have sent these half-notes with orders for pa to tradesmen, and obtained 
the goods, promising to send the other half-notes by the return of post. 
This is a new species of fraud. 





Banking Entelligence. 


Repvuction oF Rares or Interest.—The English Country Bankers 
are discounting at lower rates than have been known for many years. Good 
Bills are freely discounted at 3 per cent., and even at-2$ per cent.; and the 
interest allowed on deposits is proportionably decreased. 

ParRKER, Suore, & Co., or ecm Mig are happy to learn that 
another dividend of 2s. 6d. in the pound, will be shortly payable under this 
estate. A dividend of 1s. only was expected. 

Hosnouse & Co. or Batu.—lIt will have been seen by the list of 
dividends declared in our last number, that Messrs. Hobhouse will pay all 
their creditors in full. 

Tue Bevrast anb Uxster Banks have reduced the interest on local 
paper, to 44 = cént., and on English to 34. The interest on deposits now 
on hand will be reduced to 2 per cent., from and after the lst July. The rate 





of interest charged on cash credit accounts is reduced to 54 per cent. 

Tue Provinciat Bank oF IRELAND and THE NaTIONAL BANK oF 
IRELAND have reduced the rates of discount on Irish Bills to 44 and 4 per 
cent.; and on Bills on other parts of Britain, to 34 per cent. The interest 
allowed on deposits is reduced to 14 per cent. 
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Note.—[(We shall be ——e publicity to the Reports of all Bank Meetings, as early after 
they occur as , if the Secretaries will please to favour us with Communications. The 
information thus afforded will be exceedingly interesting and hang more particularly so 
as no such collection of Reports has ever yet been published.]—Ep. B.M. 


THE LONDON AND COUNTY JOINT STOCK BANK. 


At the Annual Meeting of eee held 1st February, 1844, the ae) 
stated that the business is steadily grey and that, after deducting all 
the current ex , bad and doubtfu debts, &c., there remains a balance of 
3,8471. 14s. Directors recommended a dividend at the rate of five per cent. 

annum for the half-year, which left 805/. 11s. 6d. for the Guarantee Fund. 

e continued to report most favourably of the working of the 
branches, believe the monetary wants the localities in which 
they are si are fully provided for, without any artificial stimulus 
— given by the issue of local notes. Your Directors cannot make any 

definite report at present on the pending law-proceedings, arising out 
of the affairs of Messrs. Colls and Company; but, acting under the best 
legal advice, and devoting to them their best attention, they believe the 
statements made to the last meeting will be supported by the result. As 
soon as it is in their power to afford an exact account of these transactions, a 
detailed statement will be submitted to the rietors. The Proprietors will 
not fail to observe, that, although the times have been most unfavourable 
fur banking profits, the Guarantee Fund is increasing.” 

Liabilities. 

Paid up Capital . , ‘ - £121,685 0 0 
Reserved Fund 4 ‘ ‘ > 8,245 0 4 


——— £129,930 0 

Due to Customers on Current and Deposit Accounts, 
and other liabilities. A be : 996,082 17 
Gross profit for the half-year carried down . : 29,152 0 





£1,155,164 18 








Assets. 
Cash on hand . . . ; ‘ 188,951 10 
Securities, discounted bills, &e. 912,869 010 
Preliminary expenses, expenses of establishing branches, 
Bank premises and leases, fixtures, &c., current 
expenses, and interest on Current and Tr Ac- 
counts, &e. . . . . . 53,344 7 5 


£1,155,164 18 8 
Dr. Profit and Loss Account. 

Current expenses, salaries, rent, &c., of head office and 

branches, interest allowed on Current and Deposit Ac- 

counts, rebate on bills not due, and ee ” bad and 

doubtful debts, &c. . ; . 25,304. 6 
Half-year’s dividend at 5 per cent. . . . : 3,042 2 
Balance carried to Guarantee Fund i - : > . 805 11 


£29,152 0 











Cr. 
Gross profits for half-year brought down. . 29,152 0 8 
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BANK OF ENGLAND. 


The usual half-yearly Meeting of the Proprietors was held on the 21st ult., when 
a dividend of 3/. 10s. per cent. was declared for the half-year (being at the rate of 
71. per cent. per annum), less the Property Tax. In order to make this dividend, 
the Governor stated, that it would be necessary to take 10,603/. from the rest; the 
amount remaining would then be 3,159,966. 8s. This sum was calculated on the 
cost price of the stock, and not on any consideration of the present price of the 
puolic funds. No other official business was brought before the The at- 
tendance of Proprietors was numerous, it being expected that something might 
transpire respecting the renewal of the Bank’s Charter. 





Bank or IRELAND. 


At the usual General Meeting of the Proprietors, on the 11th December last, a 
Dividend of 41. per cent. for the half-year, being 8/. per cent. for the year, was 
declared. The Governor stated, however, that, in order to make up this Dividend, 
it would be necessary to take a small sum from. the reserved fund ; but the business 
of the Bank appeared to be improving, the issues being stated by a Proprietor as 
considerably above the amount of the Bank’s capital. It appeared from the Gazette 
containing the quarter ending 16th September, 1843, that the Issues of the Bank 
were £2,975,950, and on the 14th October of the same year £3,233,575. 
The inference to be drawn from this was, that the trade of the country was 
prospering. 





ComMERCIAL Bank oF ENGLAND. 

At the Annual Meeting of Proprietors, held 7th Feb. 1844, at the Atheneum, 
Manchester, James Fildes, Esq., Chairman, the following Report was presented :— 

“The Directors appointed to wind up the Affairs of the Commercial Bank of 
England, in presenting their Report to the Shareholders, have the satisfaction to 
state that the Liabilities which, at the suspension in 1840, amounted to £1,331,169, 
were, on the Ist of January, reduced to £33,809. 3s. 9d., and have since, by fur- 
ther payments, been brought down to £29,600. Inthe course of the last three 
months a reduction in the Liabilities has been effected to the amount of nearly 
£40,000. The Directors have been enabled to make this considerable advance 
towards the termination of their labours by the satisfactory manner in which the Call 
has been paid by the great body of the Proprietors. No exertions have been spared 
to induce every Shareholder to pay his fair proportion of the loss. For this purpose 
the Directors have visited almost every locality in which a number of Shareholders 
could be assembled, and have laid before them a statement of the Company’s affairs, 
so as to convince them that the Call was a matter of urgent necessity ; and that, 
unless it was paid, no Shareholder could be safe. They have been zealously aided in 
this important labour by the local Directors, and by the principal Shareholders. It 
is with much regret that they are compelled to add that some of the Shareholders, 
notwithstanding all the exertions of the Board, and a Notice, which has been issued 
by the Inspectors, have not, even yet, responded to the Call. It is the recom- 
mendation of the Inspectors, and the unanimous opinion of the principal Sharehold- 
ers, that proceedings should be forthwith taken against these defaulters ; and it will 
be the duty of the Directors to carry out this recommendation against every indi- 
vidual who shall persevere in refusing to pay. The Directors will, however, still 
indulge the hope that the necessity for so painful a task will not be imposed upon 
them.” 

It was then moved, ‘‘ That the thanks of this Meeting are most justly due, and 
are hereby given, to Mr. Alexander Davidson, the late able and faithful Manager of 
this Bank, for his persevering and zealous attention to the affairs of the Company ; 
and this Meeting, while it cannot but regret the loss of Mr. Davidson’s services, is 
yet happy to believe that, in his present situation [as Manager of the Carlisle City 
and District Bank] his talents and integrity will be duly appreciated, and suitably 
rewarded.”” The thanks of the Meeting were also given to the Inspectors, Board of 
Directors, and Chairman ; after which the Meeting adjourned. 
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Nortu Witts BANKING CoMPANY. 


At the Eighth Annual General Meeting, held at Melksham, in August last, John 
Fowler, Esq., in the Chair, The Directors presented their Report, which, after 
referring to the depressed state of trade, and the low rate of interest in the money 
market, stated that the accounts of the Bank to the 30th of June last, having been 
carefully examined by the Audit Committee, shewed a clear profit of 4,078/. 16s. 
after deducting all current expenses, and making provision for bad debts; which, 
with 22/. 13s. 8d. brought forward from the previous year, makes 4,101/. 9s. 8d. 
—tThe Directors having made a dividend to the 3lst December, 1842, at the rate 
of 10/. per cent. per annum, (leaving a balance to the next half year of 98/. 
19s. 4d.) now reported to the Shareholders a balance of 2,101/. 9s. 8d., and 
recommended a dividend at the rate of 10/. percent. per annum, for the half year 
ending 30th June, subject to a reduction of the Income Tax; which left a balance 
of 1017. 9s. 8d. to the credit of profit and loss for the current half year.—The last 
dividend made at Christmas, 1843, was at the same rate, and the price of the 
Company’s shares (5/. paid up) is quoted at 10/. 10s. Votes of thanks were passed 
unanimously to Mr. Gillett and to the several Managers of the Bank ; and £300 
was placed at the disposal of the Directors for their services for the ensuing year. 


Pare’s LEICESTERSHIRE BANKING COMPANY. 


The annual meeting of this Company, held at the Bell hotel, in Leicester, was 
very numerously attended. The net profits, after deducting the expenses and losses, 
and making allowance for doubtful debts, were stated to be 12,464/. 4s. 5d. ; of this 
sum, 7,420/. was ordered to be devoted to the payment of the usual dividend, and 
the remainder, with 2,465/. received during the year for premiums upon shares issued 
to new proprietors, was carried to the reserve fund, making the same amount to the 
sum of 28,067/. 6s. Thanks were voted to the Directors for their able and judicious 
management, and the meeting separated highly satisfied with the results of the year’s 
business. ' 


LANCASTER BANKING CoMPANY. 


This Bank does not publish any Annual Report, as the Proprietors nearly all 
reside in the town, and attend the Meetings. The following information with which 
we have been favoured may, therefore, perhaps, be of value. The date of the 
Establishment is 23rd of October, 1826; the number of Proprietors about 130 ; 
the nominal value of the Shares is 50/., of which 17/. 10s. per share has been 
paid up; the paid Capital altogether, is £85,050, and the Reserved Surplus Fund 
£38,330. Thirty shillings per share per annum is payable annually to the Proprie- 
tors, in the month of -February, and the market value of the Shares is £35. 
Branches are established at Ulverston and Preston in the County of Lancaster, 
and at Kirkby Lonsdale, in Westmoreland. 


CuMBERLAND Union Bank. 

At the Annual General Meeting, held at Workington, on 25th July last, a 
Dividend of 10/. per cent. on the increased capital of 40,000/., being equal to 20/. 
per cent. on the amount of Capital contributed by the Proprietors, was declared 
to be paid at the usual time (Ist Sept.), from the profits of the past year, and 
the remainder thereof, after deducting Property Tax to 5th July, was carried to the 
Guarantee Fund, which, including interest to the 30th June last, then amounted to 
16,8142. 58. 4d., making the Proprietary Funds of the Bank 56,814/. 5s. 4d., in 
place of 20,000/. paid up by the Proprietors. The capital originally paid by the 
Shareholders was 10/. per share on 2,000 Shares, or 20,000/7.; and at the Annual 
Meeting in July, 1841, a further sum of 20,0007. was taken from the Guarantee 
Fund (consisting of undivided Profits and Interest thereon) and added to the Capi- 
tal, making the paid Capital 20/. per Share or 40,0007. 
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BIRMINGHAM AND MIDLAND Bank. 
At the Seventh Annual General Meeting, held on the 9th August, 1843, 
Thomas Pinches, Esq., in the Chair, the following Report was presented :— 
‘The Directors, although not able to report as the result of the year’s busi- 
ness, so large a profit as has been made in former years, yet taking into consideration 
the very depressed state of trade, accompanied by a low rate of interest, falling 
prices, and very diminished returns, with greater risk thereon, they hope that the 
Proprietors will see no reason for dissatisfaction, particularly when they are informed 
that the connexions of the Bank have during the past year, increased rather than 
diminished, thus giving reasonable assurance that it will participate in the advan- 
tages of a revival of business. 
£. 8. d. 
The Business for the Year ending the 30th of June last 
exhibits (after having paid the year’s Income Tax, 
and written off every bad debt, and made ample pro- 
vision for those of a doubtful kind) a clear net profit of 4,717 10 0 
A Dividend of 4. per cent. for the half-year (being 8 per 
cent. for the year) ending 30th of December, 1842, 
has been paid - ° - - - - - £2,000 
If the Proprietors now agree to the same rate of Dividend 
for the Half-year ending 30th of June last, there will 
be a further deduction of - - - - - £2,000 





4,000 0 0 


Leaving a Balance to be carried to the creditor of the Gua- 
rantee Fund of - - - - - = = £717 10 0 


The Guarantee Fund, at the last Annual General Meeting, 


amounted to - - - - - 22,798 7 1 
Interest to 30th June, 1843 - - - - - 689 3 1 
Bad Debts, previously written off, but recovered within 

the Year - - - - - - - - yw 2° F 
Surplus Profit, as above - - - - - - 717 10 O 
Present Amount of Guarantee Fund - - £24,222 2 9 


A vote of thanks was then given to Charles Geach, Esq., the Manager, for his 
faithful attention to the interests of the Bank, and also to the Chairman, and the 
Meeting adjourned. 


Bank oF CEYLON. 

The Second Annual General Meeting of the Shareholders was held at the Lon- 
don Tavern, Bishopsgate Street,'on 23rd November last, Thomas Young, Esq., in 
the chair, when the Directors submitted the following statement of accounts to the 
30th of June last, by which, in addition to the half-year’s dividend paid in May, 
they were enabled to declare a second half-year’s dividend at the same rate, of 6/. 
per cent. per annum, on the portion of the capital paid up before 28th February, 
1843. 

Assets—The Paid-up Capital in London 91,6407. ; ditto in Ceylon 7,700/7. ; Un- 
divided Profits on 30th June, 1842, after paying Dividend, 2,153/. 1s. 5d.; Net 
Profits for past year 4,029/. lls. 10d,; making a Total of 106,422/. 138. 3d. ; 
from which, deducting half-year’s Dividend, paid 15th May, 1843, of 2,250/., 
leaves the Net Assets at 30th June, 1843, 104,172/. 13s. 3d. 

Profits—The amount of Undivided Profits on June 30, 1842, was 6,653/. 1s. 5d. ; 
to which is now to be added the profits of the past year, ending 30th June last, 
after deducting all current expenses, and a proportion of preliminary expenses, being 
4,0297. lls. 10d., making the amount of Profits 11,5827. 13s. 3d.; deduct one 
year’s dividend on 75,000 at 6/. per cent., paid 15th November, 1842, 4,500/. ; 
and half-year’s ditto on ditto, paid 15th May, 1843, 2,250/.; which will leave the 
Balance of Undivided Profits on 30th June, 1843, 4,8322. 13s. 3d. 
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Bitston District BANKING CoMPANY. 


The Directors at the Seventh Annual Meeting, held 6th February, 1844, sub- 
mitted the following statement of the affairs of the Bank for the past year. 

The Accounts for the year ending December 31, 1843, have on carefully 
audited: and after writing off all Bad Debts, and deducting the Income Tax (which 
will be paid as before, out of the Funds of the Bank), exhibit a net profit of 
2,1611. 5s. 5d., out of which it is proposed to pay a Dividend of 71. per cent. on 
the paid-up Capital, amounting to 2,126/. 5s. Od., and leaving an increase to the 
Guarantee Fund of 175/. 9s. 1d., as shewn in the following statement, viz 


Net Profit for the year 1843 - - - ~ é 
Proposed Dividend of 7/. percent. - - ° 7 


Surplus to be added to the Guarantee Fund - - 
Amount of Guarantee Fund, 3lst December, 1842 - 
Interest thereon, at 3/. per cent., to 31st December, 1843 


Amount of Guarantee Fund, 31st December 1843 - £4,856 5 5 


The Bank having been removed from Bilston to Wolverhampton, agreeable to a 
Resolution of the Proprietors, the Directors solicited the co-operation of the Wol- 
verhampton Subscribers to promote the business of the Bank. 


NoRTHUMBERLAND AND DurHaAm District Bank. 


At the Eighth General Meeting of the Proprietors, held February 19, 1844, 
the Directors presented a very satisfactory Statement of the Business of the Bank 
during the past year. 

The support which the Bank has been called upon to afford to the important 
mercantile and manufacturing interests of the district has continued to be large. In 
consequence of the long protracted depression in mercantile affairs, the Directors 
think it right to recommend a reduction of the Dividend to 10/. per cent. per 
annum, clear of the Income Tax, which, considering the great reduction in the 
value of money, they trust will not be unsatisfactory to the Proprietors. 


° a. ‘a, 
The Amount of paid-up Capital is - . - 300,000 0 0 


The Profits arising from the usual Business of the Bank for the 
past Year, after making a Deduction = Bad Debts and Cur- 
rent Expenses, amount to - - 44,805 2 4 
Out of which the Proprietors have reeeived a Dividend at the rate 
of 12 per cent. per annum (less Income Tax) for the half-year 
to June 30, 1843 - - 18,000 0 0 
And the Directors now propose a Dividend at the 
rate of 10 per cent. per annum, clear of the 
Income Tax, for the half-year to the 31st 
December - - - - 15,000 0 0 ¢ 
——_ 33,000 0 0 


Leaving a Balance of - £11,805 2 4 


To be carried to the Gesuatn Fund, which will 
amount to - - - 79,083 17 


The Number of Shareholders is 548. 
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HiperRNniAN Bank, Dvus.in, 


The following Abstract of the Affairs of the Company to 1st Nov. last, was 
presented at the Annual Meeting, by the Direetors : 


£. s. d. 
Assets of the Company - - - - 473,357 9 0% 
Due to the Public - - - - - 173,500 1. 84 
£299,857 7 4 
Capital of the Company - - - - 250,000 0 0 








Balance to Credit of Profit and Loss in favour of the Company £49,857 7 4 





The Board of Management stated in their Report, that it was gratifying to them 
to be enabled to state that the business had prospered steadily and satisfactorily. 
Notwithstanding the past year having been distinguished by circumstances much 
opposed to profitable Banking operations; the depression of trade and the very 
low interest of money, having rendered it difficult to realize adequate results con- 
sistently with the caution necessary for the protection of the Company’s interests. 
Under these circumstances, and in the hope of finding more active employment for 
the increasing means at their disposal, the Board have opened an office in Drogheda, 
from whence, from the comparatively active trade. of that town, and the promises 
of support which the Directors have received, they look with some confidence to the 
realization of their object at no remote period. 

A Dividend of £5 per cent. on the paid-up Capital, was then declared. 





THE GLAMORGANSHIRE BANKING CoMPANY. 


At the Half-yearly General Meeting of the Proprietors, held at the Banking 
House, at Neath, on Monday, the 5th February, 1844, Nathaniel Tregelles, Esq., 
in the Chair, the following Report:was presented and read :— 

‘« The year 1843. has been marked by stagnation in the trade of this district, par- 
ticularly in iron and coal—by the strike for wages during several weeks of the men 
engaged in the copper works—and by the unsettled state of the minds of the rural 
population ; all of which events have affected Banking operations. Notwithstand- 
ing those obstacles, ‘The Glamorganshire Banking Company’ have: sustained’ their 
character for steady and persevering action; rendering assistance where required, 
with prudence and liberality; but relying solely on their own pecuniary re- 
sources. The result has been, that the Directors. and Managers are enabled to 
report that a Dividend, at the rate of 8/. per cent. per annum, upon the paid-up 
Capital of £71,625, may be-declared, and an addition of £1,000 be made to the 
Guarantee Fund, which, with accumulated interest, will then amount to £17,240, 
leaving a surplus. of profits of £717 15s. 1d. to be carried forward to the next 
half-year’s account, L 


Tue NEwcASTLE, SHIELDS, AND SUNDERLAND Union Bank. 


Was established in 1836, in the Old Banking House of Messrs. Chapmans and 
Co., of Newcastle, and North and South Shields, and in the following year the 
firm of Sir William Chaytor, Bart. & Co. of Sunderland, was incorporated with the 
Company. The business of the Bank is under the management of the partners in 
the previously existing private Banks ; it is, at present, the sole issuing Bank in 
the eounty of Northumberland ; in the chief towns of which, and in the neighbour- 
ing county of Durham, it has branches. The paid-up Capital of this Bank on the 
30th June, 1843, was £146,475; and the amount to the credit of the Guarantee 
Fund, after paying off the bonus due to Messrs. Chapmans & Co. and Sir William 
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Chaytor, Bart., & Co., on account of the purchase of the business of their respec- 
tive Banks, was 40,520/. lls. 4d. The London Agents of the Newcastle, Shields, 
and Sunderland Union Bank, are Messrs. Barnett Hoares & Co. 


Devon anp CoRNWALL BANKING CoMPANY. 


At the Twelfth Annual Meeting, held 9th February, 1844, the Directors pre- 
sented their usual Report, at which it was stated that, notwithstanding the depres- 
sion of trade, the Bank had continued to improve, and many new and valuable 
accounts had been obtained :—‘‘ During the year, and especially in anticipation of 
this Annual Meeting, the Directors have instituted a rigid investigation into the 
conduct and position of every Branch of their Establishment, and have much cause 
for satisfaction with the general condition of their affairs. They have also adopted 
more economical arrangements, in such departments as admitted of them, a system 
which it is their intention to act upon as opportunity occurs. The Directors have 
recently entered into an engagement with the National Provincial Bank of England, 
to retire from Dartmouth, on their withdrawing their Branch from Kingsbridge. A 
concentration of the operations of both the Banks will thus be effected, and com- 
petition avoided, where it would probably be injurious. The Company at present 
consists of 228 Shareholders, holding 4,185 Shares, the paid-up Capital being 
£104,625. 

A dividend was declared of 15s. per share, in addition to the Dividend of 15s. 
per share, paid on the Ist September, without any deduction on account of Income 
Tax, being at the rate of 6 per cent. per annum, on the paid-up Capital. 


GLOUCESTERSHIRE BANKING CoMPANY. 


At the Twelfth Annual General Meeting of Proprietors, held the 9th August, 
1843, Samuel Baker, Esq., in the Chair, the Directors presented their Report, 
which stated that some heavy losses had been sustained by the Bank in consequence 
of the following circumstances :—The Company had a judgment entered up against 
the estate of H. Fletcher & Son; they found it necessary to issue execution against 
the effects of that firm; a fiat was taken out before a sale of the property could be 
made. The Assignees opposed the appropriation of the proceeds of the sale, and 
a prolonged suit followed. The Directors contended for the validity and priority of 
the execution, under the 2 & 3 Vict. c. 29, and were supported by the highest legal 
opinions. The decision of the Judges was long delayed; it was ultimately given 
against the Company. The loss has not been confined to that transaction. The 
Directors have been obliged to refund to other Bankrupt estates, in similar cases, 
arising from this new construction of the law; although settlements of accounts 
had previously taken place. These extraordinary causes have occasioned a material 
diminution of the Guarantee Fund; and induce the Directors to recommend that 
the Dividend for the past half-year be confined to 12s. 6d. per share. The current 
profits will admit of that Dividend, and of an appropriation of £1,062 surplus to 
the credit of the Guarantee Fund. This dividend of 12s. 6d. per share, together 
with 15s. paid on the previous half-year, will be 1/. 7s. 6d. per share for the 
year terminating on the 30th June, 1843.—The best thanks of the Meeting were 
then given to the Directors, the Chairman, and to Mr. William Russell Skey, and 
the respective Managers of the Branches of the Establishment. 


[*,* We shall feel much obliged if Mr. Skey will please furnish us with the 
particulars of the case referred to in the above Report, in order that we may 
publish it for the benefit of other Banks that may be placed ina similar position to 
his own.—Ed. B. M.] 
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BANKRUPTS. 
Gazettes, from March 26th to April 19th. 


Tuomas ANDREWS, Little Earl Street, Seven Dials, victualler. Solicitor, Ware. 
Blackman-street.—SamvueEt Betrison, Leamington-priors, wine merchant. Soli- 
citors, White & Co., Bedford-row.—Isaac Ecxersiry, Liverpool, victualler, 
Solicitors, Cornthwaite & Adams, Dean’s-court, Doctor’s Commons.—RoBERrtT 
Hircucock, Taunton, miller. Solicitors, Bailey & Co., Berners-street.—WILLIAM 
Gotiegutty Kexson, Canterbury, builder. Solicitor, Kirk, Symond’s-inn. 
Epwarp and Auvcustus SamvEt Levy, Botolph-lane, fruit-merchants. Solicitors, 
Brown & Martin, Mincing-lane.—Witt1am Lott, Ipswich, grocer. Solicitors, 
Bell & Co., Bow-churchyard.— Bensamin Fountain, Derby, wine merchant. 
Solicitors, Barker & Co., Mark-lane.—JoserH RipGway, Chester, fringe-manu- 
facturer. Solicitors, Fisher & Co., Aldersgate-street.—RoBeRt WeEssTER, Oxford- 
market, victualler. Solicitor, Ware, Blackman-street, Southwark.—JouHn WILDEY, 
Junior, Nottingham, upholsterer. Solicitor, Lees, Nottingham. — JEREMIAH 
WiuiaMs, Newtown, Montgomeryshire, flannel-manufacturer. Solicitor, Sargent, 
Norfolk-street, Strand. 

James Batts, Holloway-road, Islington, livery-stable-keeper. Solicitor, Pater- 
son, Old Broad-street.— Wi11t1am Beckitt, Doncaster, scrivener. Solicitor, 
Taylor, John-street Bedford-row.—Grorce and Ricuarp Cave, Banbury, drapers. 
Solicitors, Reed & Shaw, Friday-street.—Cuaritzes Deane, Southampton, coach- 
builder. Solicitors, Walker & Co., Southampton-street, Bloomsbury. — Jonn 
PeaTEN, Paddington-street, irc nger. Solicitor, Smith, Barnard’s-inn.—THomas 
Smita and James Ossorne, Redcross-street, Southwark, builders. Solicitors, 
Dods & Co., Leadenhall-street—Hrersert Hancox Wricut, Shiffnall, Shrop- 
shire, cattle-dealer. Solicitor, Barnett, Wallsall. 

Samvet Batt, Liverpool, chemist. Solicitors, Milue & Co. Temple.—WiLL1am 
Bac, Goodge-street, Tottenham-court-road, cabinet-maker. Solicitors, Venning 
& Co., Tokenhouse-yard.—BrapsHaw, JAmEs, Marylebone-street, woollen-draper. 
Solicitor, Moseley, Bedford-street, Covent-garden.— WILL1AM Brown, Wapping, 
victualler. Solicitors, Shoubridge & Co., Bedford-row.—Joserx Steer Curisto- 
PHERS, Leadenhall-st.,mercht, Solicitor, Gray, Great Tower-st.—James GAME, 
Long Melford, Suffolk, corn-dealer. Solicitors, Amory & Co., Throgmorton-street. 
—James Francis Garnett, Tooley-street, hatter. Solicitors, Shearman & Co., 
Great Tower-street.—Epwarp Gisson, Kendal, builder. Solicitors, Allen & Co., 
Queen-street, Cheapside.—Grorce Hawkins, Bristol, Mason. Solicitors, Daniels 
& Barker, Bristol —Joun CotTtinGHAM JOHNSON, Laurence Pountney-hill, Cannon- 
street, merchant. Solicitors, Fyson & Curling, Frederick’s-place.— GrorcE 
M‘DoneELL, Mincing-lane, wine-broker. Solicitors, Dodds & Linklaters, Leadenhall- 
street.—Freperick JoHN Henry Mutuer, Addle-street, Wood-street, furrier. 
Solicitor, Teague, Crown-court, Cheapside.—THomas Roninson, Leicester, wine- 
merchant. Solicitors, Barker & Co., Mark-lane.—THomMAs WINSTANLEY, Laurence- 
lane, commission-agent. Solicitor, Hall, Moorgate-street. pene 

NevILie Bearp, Beech-street, Barbican, leather-seller. Solicitor, Stenning, 
Staple-inn.—Jzrreries BricinsHaw, Wandsworth, publican. Solicitor, James, 
Basinghall-street.—JoHn Brown, Weymouth, tea-dealer. Solicitors, Hill & 
Matthews, Bury-court, St. Mary-axe.—Witt1am Gipson Curt, Chapel-yard, 
Holborn, coach-broker. Solicitor, Jones, Mark-lane.—MicuHart Devine, Liver- 
pool, grocer. Solicitors, Cornthwaite & Adams, Doctors’-commons.—THomas 
Cotuins Hupson, Leaminster, linen-draper. Solicitors, Lloyd, Milk-street.— 
James Kine, Junior, Budge-row, tea-dealer. Solicitors, Dawes & Sons, Angel- 
court, Throgmorton-street. —Grorce Henry Darsy Lawrence, Hornsey, 
merchant. Solicitors, Blunt & Co., Lothbury.—Francis Joun Pecier, Reading, 
woollen-draper. Solicitors, Wood ‘and Fraser.—Puinip Puituires, Southampton- 
street, Covent-garden, print-seller. Solicitor, Foord, Pinners’ -hall—A.rrep JoHN 
Sace, High-street, Whitechapel. Solicitor, Rawlings, Crosby-hall-chambers. 

K 
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Tuomas Pgarsz, Stone, miller, Solicitor, Wood, Burslem.—Joun PoweE.t, 
Junior, Quadrant, lodging-house-keeper. Solicitor, Smith, Bedford-row.—NENIAN 
Procter, Leeds, tanner. Solicitor, Bond, Leeds—Tuomas & JouN WALKER 
York-road, Lambeth, Upholsterers. Solicitor, Rush, Austin-friars. 

Cuaries Cuack, Beech-street, Barbican, haberdasher. Solicitor, James, 
Basinghall-street.—FrepeRick WILLIAM PALMER, mincing-lane, Colonial-broker. 
Solicitors, Shearman & Slater, Great Tower-street.—Susan Saunpgrs, Golden- 

square,boarding-housekeeper. Solicitor, Cheere, Temple. 

Ricuarp Cross, Jermyn-street, saddler. Solicitor, Wells, George-street, man- 
sion-house.—James Mertcaur, Liverpool, grocer. Solicitors, Norris & Co., 
Bartlett’s-buildings. —Joun Naui, Chesterfield, grocer. Solicitors, Vickery, 
Lincoln’s-inn-fields.\—J ames* Quinn, Liverpool, painter. Solicitors, Bridger & 
Blake, Finsbury-circus.—Henry Tuorre, Kensington, linen-draper. Solicitors, 
Sole, Aldermanbury.—THomas Watson, Camomile-street, victualler. Solicitors, 
Fry & Co. Cheapside. 

Ricuarp ALLINSON, Whitehaven, ironmonger. Solicitor, Stubbs, Furnivall’s- 
inn.—James Arxins, Aston, Warwickshire, beer-housekeeper. Solicitor, Chaplin, 
Gray’s-inn.—Joun Barrys, Courtney-terrace, Kingsland, linen-draper. Solicitor, 
Dodd, New Broad-street.—Jonn Carpenter, Rothwell, Northamptonshire, 
surgeon. Solicitors, Cattlin, Ely-place.—James DiMENtT ‘and Joun GRIMEs, 
Bristol, plasterers. Solicitors, Peters and Abbott, Bristol—James Dow1e, Chep- 
stow, wine merchant. Solicitor, Bevan, Bristol. —JOoHN BuckLexy Lorp, and 
Micnagt CoGuian, Aldermanbury, woollen-cloth urers. Solicitors, 
Sudlow & Co., Chancery-lane.—James Matvauiev, Halifax, cotton-spinner. 
Solicitors, Gregory & Co., Bedford-row.—WIiILL1AM Payne, Newcastle-upon-Tyne, 
builder. Solicitors, Crosby & Crompton, Old Jewry.—Grorce RotruEry, Wake- 
field, _ currier, Solicitor, Dean, Batley—James Stack, Manchester, filtering- 

facturer. Solicitor, Nethersole, Essex-street, Strand. — JamEs 
Joseru Iron Syer, Bridge-street, Blackfriars, undertaker. Solicitor, Melton, 
Gray’s-inn.—Joseru Topp, Hartfield Sussex, dealer. Solicitors, Elmslie & Preston, 
Moorgate-street.—W aLLer Marruew, Percy-street, Tottenham-court-road, patent 
electro-plater. Solicitors, Buchanan & Grainger, Basinghall-street. 








SCOTCH SEQUESTRATIONS. 

T. Boac, Glasgow, merchant.—J. Dewar, Edinburgh, cabinet-maker.— W. 
Harkness, Edinburgh, judges’ robe-keeper.—W. Matruews, junior, and J. Kerrn, 
Aberdeen, leather-merchants. 

P. Dawson, Dundee, merchant.—W. Forrest, Edinburgh, wine-merchant. 
J. G. Guiran, Glasgow, teacher.—H. W. Hemsworrn, Edinburgh, distiller. 
—D. M‘Inryre, Clachan, Argyleshire, merchant. 

W. Forsytn, Glasgow, prov chant.—J. Murpocu, Newmilns, Ayrshire, 
merchant. 

W. Dickson, Jedburgh, millwright—D. Mowsray, Edinburgh, jeweller.— 
J. Murray, Dumfermline, shipowner.—W. Punsext, Dunbar, cabinet-maker.— 
J. Scartu, Aberdeen, commission-agent. 

W. ANpEeRsoN, Dundee, merchant.—R. Doveras, St. Andrew’s, blacksmith. 
—R. H. & W. H. Fyre, Glasgow, ship-chandlers.—R. G. Macponatp, Eccles, 
Berwickshire—R. Mriiar, Junior, Dundee.—J. Sticut & J. W. Nicoxson, 
Edinburgh, engineers. 

P. Smyra, Tillicoultry, manufacturer.—G. THomson, Collace, Perthshire, 

manufacturer. 
W. Gienny, Edinburgh, china-merchant.—A. M‘Grecor, Edinburgh, stable- 
keeper.—R. Murpocu, Auchinleck, Ayrshire, wright.—A. Paton, Paisley, draper, 
—A. THompson, Glasgow, innkeeper.—D. Wrient, Glasgow, provision-merchant. 
—J. Rosertson, Brechin, vintner. 





DIVIDENDS DECLARED. 
BroMEAD, Bread-street, warehouseman, 2nd div. of 1s. 6d.—Co.ins, Staines, 
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hotel-keeper, 1st div. of 1s.—J. & W. Jupp, Romsey, mealmen ; Ist div. of 1s. 6d. 
—Thompson, St. Andrew’s-road, Horsemonger-lane, builder; Ist div. of ls. 74d. 
—Bow sy, Bishopwearmouth, scrivener ; 2nd and final div. of 3}d. (in addition to 
1s. previously declared).—Noyrs, New Church-street, Lisson-grove, painter; Ist 
div. of 2s.9d.—Simmons & Pine, Battersea, manufacturers of prussiate of potash ; 
Ist div. of 4s. 5d.—Dorrat, Ironbridge, mercer; Ist div. of 4s. 10$d.—Wuson, 
Barnsley, linen-manufacturer ; 2nd div. of 3d.—Srorer, St. James’s-street, tailor ; 
Ist div. of 13s.—PorreR, New Bond-street, haberdasher ; Ist div. of 8s,—Bar.ey, 
Hastings, grocer; 1st div. of 3s. 3d.—K1pxine, Wood-street, Cheapside, warehouse- 
man ; Ist div. of 5s.—Cransrook, Deal, draper ; Ist div. of 7s. 9d. 

Taompson, Liverpool, merchant, Ist div. of 1s.8d.—Huircucock, Alrewas, 
Staffordshire, worsted-manufacturer ; Ist div. of 2s.7d.—Goopwin & GriFFIN, 
Heanor, Derbyshire, lime-burners ; Ist div. of 2d.—Jongs, Wellington, Shropshire, 
draper, Ist div. of 8s. 6d.—Motynevux, Lombard-street, watchmaker ; 2nd div. of 


' 1s. 3d.—Bay ey, Pendleton, stuff-printer; Ist div. of 4s.2}d.—Jacxs, Bristol, 


merchant; final div. of 2}¢d.—Botrom.ey, Delph, Yorkshire, wooll facturer ; 
2nd div. of 10}d.—Denzixoz, Bridport, grocer; div. of 5s.—Brer & Bastick, 
St. Thomas-the-Apostle, Devonshire, coal-merchants; div. of 6s.6d. (on new 
proofs) final div. of 7d.; and on the separate estate of Beer, 20s. 

ALLEN, Penzance, baker; Ist div. of 2s.6d.—J. & G. Lockwoop, Wakefield, 
linen-drapers; 3rd div. of 1s.—Jarrert, Castle-street, Southwark, hat-manu- 
facturer; 3rd div. of 1s.24d.—THorRNTOoN, Birstall, machine-maker; 1st and final 
div. of 2s. 1d.—Cartwricut, Worksop, Nottinghamshire, grocer ; Ist div. of 2s. 

Morr, Regent-street, laceman ; Ist div. of ls. 5d.—Drmatsse & WooLEr, Buck- 
lersbury, merchants; 2nd div. of 14d.—G. WuEtpon, Dudley, Worcestershire, 
clothier: Ist div. of 1s.9d.—J. Buxron, Manchester, builder; 2nd div. of 4}d. 
—CowueErp, Kendall, miller; 2nd and final div. of 84d. (in addition to 1s. 6d. 
previously declared.)—Hestop, Morpeth, grocer; 2nd and final div. of 43d. (in 
addition to 4s. 9d. previously declared.)}—Granam, Newcastle-upon-Tyne, spirit- 
merchant ; Ist and final div. of 2s.2}d.—Pierce, Liverpool, oil-manufacturer ; Ist 
and final div. of 3s.5$d.—Crossie, Sutton, Cheshire, tea-dealer; first and final 
div. of 2s. 2d.—BucHaNnan & Co. Liverpool, merchants ; 1st div. of ls. 

Exuis, Mansfield, brush-maker; final div. of 2s.4d.—BrANLAND, Birstall, 
woolstapler ; Ist div. of 4s. 6¢d.—CrowrHer, Huddersfield, corn-miller; 2nd div. 
of 4d.—Axssotr & Trssitt, Birmingham, tea-dealers; Ist div. of 6s. 6d. on the 
separate estate of R. T. Abbott; and div. of 20s. on the separate estate of A. T. 
Tebbitt. 

WHITFIELD; 2nd div. of 1s. 1ld.—Crang, lst div. of 7s.—NeETTLETON, final 
div. of 2}d.—Smrrn, Watford, 3rd div. of 3d.—Cock, Bungay, final div. of 1d. 

Hvueues, Chelmsford, shoemaker ; Ist div. of 1s.6d—Cocr, Bungay, grocer ; 
final div. of ld.—Ricumonp, Lime-street, merchant; final div. of 1$d.—Ivory, 
Meppenhall, Bedfordshire, farmer; div. of 1s.5d.—Coran, Bristol, hosier; 2nd 
div. of 6d.— James TEwKeEsBuRY, coal-merchant ; div. of Is. 2¢d.—Evyre, Gains- 
borough, corn merchant ; 2nd div. of 4d.—Hunt, Kingston-upon-Hull, hosier ; 
Ist and final div. of }¢d.—J. & T. WoLLanp, Exeter, turner; Ist div. of 58. 

Hervey, Brick-lane, ironfounder; 2nd div. of 1s.—RrpsHaw, Bourn, Saddler : 
lst div. of 4s.—Prters, Manchester, wine-merchant; Ist div. of 1s. 6d.—Reap, 
King-street, covent-garden, engraver ; Ist div. of 2s.—Jorp, Cornhill, ship-broker ; 
lst div. of 2s.—MackintosH, Haymarket, saddler; final div. of 4$d.—Busn, 
Edgeware-road, upholsterer ; 1st div. of 3s. 4d.—MiTcHELL, Leicestzr, hosier; Ist 
div. of 18s.—SurrieLp, Birmingham, druggist ; Ist div. of 7}d.—PaumeEr, Liver- 
pool; 2nd div. of 5d.—Tayior, Middlesborough, coal-fitter ; 4th div. of 2s. 6d. (in 
addition to 3s. 3d. previously declared) —FEATHERSTONHAUGH, Bishopwearmouth, 
éoal-fitter ; Ist and final div. of 2s.7$¢.—HENDERSON, Monkwearmouth-shore, 
tinner ; Ist and final div. of 2}¢d.—Muts, Hart-street, Mark-lane, merchant; Ist 
div. of 7s. 6d. 
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Money Market. 


ENGLISH FUNDS.—Shewing the Highest and Lowest Price between the 
lst and 26th April, 1844. 








Capital. Title of Stock. |Dividends due. 





Highest. | Lowest. la Apr. 26. 





4 


14,589,000 | Bank Stock (div. 7per Ct.)- - | Apl.and Oct. | 201 1953 196 
od | ‘gob 


123,726,567 3 per Ct. Red. Anns. - - - 100 
368,975,292 3 per cent. Consols Anns. - - | Jan. = July. 100§ 99 992 
9,653,179 34 per cent. Anns. 1818 - - | Apl.and Oct. 103 102% 
825,990 3 per cent. Anns. 1726 - -|Jan. and July. 994 993 994 
609,642 | 35 percent. Red. Anns. - - | Apl.and Oct. 103; 1024 1024 
144,632,521 New 34 percent. Anns, - - | Jan, , July. 104, 1023 1034 
430,076 New 5 per cent. Anns. -- — a — 
1,294,586 | Long Anns. (expire 1860) - - | Apl. sa Oct. 12 12 5-16 129 
300,972 | Ditto. 30 years (expire 1859) - do. 1 12 5-16 _ 
266,636 | Ditto. 30 years (expire 1860) - | Jan. and July. 123 128 12) 
6,000,000 India Stock (div. 104 per cent.) do. 2944 2894 
1,734,300 Ditto Bonds# 1000 (div. Shp. c.) |Mar. and Sept. | 93s. pm. | 87s. pm. | 92s. pm. 


Ditto, under #1000 - 


3,662,784 | South Sea Stock (div. 33 p. c.) | Jan. a July. 114 112, _ 
3,497,870 Do. Old Anns. (div. 3 p. c.) - | Apl. and Oct. 97 97 — 
2,460,830 | Do. new Anns. (div. 3 p.c.) - | Jan. and July. 99% 97% os 

530,100 3 os cent. Anns. 1751 do. - do. — —_ — 

















300,000 uarantd. deb. 4. ae — — 
En “ol o- oF p- day) 76s. pm. | 68s. pm. | 75s; pm. 

- 76s. pm. | 68s. pm. | 75s. pm. 

76s. pm.| 688. pm.| 75s. » pm. 


a Ditto, 0. 
— Ditto. Small = -- 
——_ Ditto. Commercial do. - - 

















PRICES OF FOREIGN STOCKS, 26th APRIL. 

















Austrian Bonds, 5 per Cent. - - - - 115 | Portuguese Bonds, ° a Cut. - -- 798 
Belgian Bonds, 5 per Cent. - - - = + 1043] Ditto, Converted -- --- 6 
Brazilian Bonds, S5perCent. - - - 80$] Ditto,Small- - - ---+-+-+-+-+ 47 
Ditto New, 5 per Cent. sang and 1839- - 78 | Ditto, Annuities, 1955- - - - -_=— 
Ditto New, 1843 - - = += 78s Russian Bonds, 1822, 5 per Cent. i in  Ster. 117 
Buenos Ayres Bonds, 6 per Cent. - - - 87 | Ditto. ditto. Metallic- - - ~- — 
Cuba Bonds, 6 = gh oe ee 93 — Bonds 5 per C. div. from Nov. 1840 253 
Chilian Bonds, per Cent. - - - = - 104 ditto. ditto. 1842 — 
Ditto, 3 per Cent. Deferred- - - - - 52 Ditto. ditto. ditto. 1843 — 
| Columbian Bonds, 6 per Cent. - - - - 14%] Ditto, Passive Bonds - - - - - - - 64 
Danish Bonds, 3 per Cent. 1825 - - -  884/| Ditto, Deferred - - - ce es 35 
Dutch 24 per G@a- «+. - - = 60%| Ditto, 3 per Cent. S anish Bonds “2 
Greek Bonds 1824—25, 5 per Cent - - — |2per Cent. Venezuela Bonds - - - - 
Ditto ex. over due Coupons - - 143 | Ditto. Deferred - - - - 1293 
5 per x | 1837 ex. over pane omy , & deb. 353 (Dividends on the above payable in London.) 
Ditto, Deferred Stock, 5 per Cent. - - - 185 
Ditto, Debentures - = — | Dutch 5 per Cent. -- 2 = = = = 1008 
Neapolitan Bonds, 1824, 5 per Cent. - + — |5 per Cent. new Loan 1837 - - - - - 100 
Peruvian Bonds, 6 perCent. - - = - Neapolitan Bonds, 5 cent. - - - = 1033 
Prussian Bonds, 4perCent.- - - - = 1044] Russina Inscription, percent. - - - — 
IRISH STOCKS. 
} 3 per Cent. Consols, - - - + = = = 903 mee aye! Bille, Ghosts wt tl se 
} eed Ditto.- - - - - - = = - — | Bank Stock--'- ----- - - 196 
| 34 Cent. Stock - - - + = = = = 102 Royal Canal Stock - - - - - - = - 34% 
uced Ditto. - - - - - - = = + 102 | GrandCanalStock- - - -.... — 
Stock, New - - - - = - = = = 102}] Ditto, Debentures,6perCent - - - - 85% 
per Cent. Dehentases - = + + + + 94$] Ditto. ditto. 4perCent. - - - - 56) 
Exchequer Bills- - -- = += = = — |4per Cent. C. De’ -- = += 8 
FRENCH FUNDS. 
om. f. - 
5 per Cents.—divs. due Mar. and Sept.- 122 40 | Bank of France—divs. Jan. and July - 3090 — 
4 per Cents, ditto. ditto. - 105 50| LaffitteBank- - ----+-.--+-+—— 
3 per Cents,—divs. June and Dec. -- 83 75 ° 
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Mouthly Summary. 


London, April 26, 1844. 
Tue Money Market continues over-stocked with the same abundance of 
capital seeking provitable investment. The indications of this state of things have 
been more than usually apparent during the past month. Consoles for the first time 
in a century, have reached par. The price of all kinds of stocks and shares have 
risen in proportion, and the price of commodities generally, must follow, unless a 
change soon occurs. The rate of interest has fallen lower than it has been for 
many years past. The Bankers throughout the kingdom have reduced their rates of 
discount, and also the interest allowed by them on deposits. In London, money 
has been easily obtained by the large discount houses at 1}, and 14 per cent., for 
first class bills; and at from 2} to 3 per cent. on good commercial bills. This 
extraordinary state of the Market has caused the reduction of the 34 per cents. to 
be perfectly successful. Only twenty-one parties have dissented ; the amount held 
by them being but £60,994; hile the amount of the stock reduced is £210,000,000 ! 
It is difficult to understand what has produced this over abundance of unemployed 
capital. The favorable harvests during the last few years, by turning the ex- 
changes in our favour, have no doubt had a large influence in the matter; in addition 
to which many of the channels through which the surplus capital of the country has 
flowed of late years, have become obstructed. The large American loans have been 
discontinued for very sufficient reasons. The demand for capital to establish Joint 
Stock Banks, Railways, and other public undertakings, is already supplied ; and 
there is an evident disinclination now, to speculate in any schemes, such as would 
a few years since have come up like mushrooms, in a condition of the Money Market 
like that which exists at present. People prefer a safe investment, and hence the 
high price of the funds, and of the stocks of respectable public companies. The 
question, however, naturally occurs,—how long will this state of things continue, 
and what prospect is there of an alteration? Some of the prophets of the Money 
Market have foretold that money will become tighter by August! The ground for this 
opinion may be, that the circulation of the Bank is usually at its minimum at that 
time, and therefore money may improve in value; but when consols come to par, 
all ordinary calculations are liable to be deranged by many disturbing unappreciated 
causes ; and we should not like to risk our reputation ona prediction. The opinion we 
refer to above, is, that of very able writers well acquainted with our monetary affairs. 
Tue Funps have had an upward course throughout the month, as already 
explained. On the Ist, the quotation was 993, which, on the 9th, was increased to 
100}; being the first time that consols had reached par, for a century. It 
happened to be the first day for payment of dividends, and large investments were 
made at this high figure, it being generally expected that the rise would continue. 
The government broker has been a large purchaser for the Commissioners for re- 
duction of national debt, as well as for the Savings’ Banks. The large sums paid 
into the national debt office, for the purchase of terminable annuities by the public, 
principally caused this investment. Towards the end of the month these purchases 
have decreased ; and as the public have been extensive sellers, prices have fallen 
about one per cent. It is expected, that the quotations will still continue to rise. 


Jornt Stock Bank SHares have participated in the general advance of prices, 
notwithstanding the unpleasant state of suspense in which the Banking interests re- 
main, in consequence of the studied reserve of the minister with reference to the 
anticipated alterations in the Banking system. He has announced his attention to 
bring the subject formally before Parliament, on the 5th or 6th of May instant. In 
the mean time, therefore, it is unnecessary to discuss the matter. The rise in the 
price of Bank Stock seems to indicate that no very material alteration is expected, 
with reference to the present privileges of the Bank. A meeting of the Joint Stock 
Bank Deputies, was held on the 10th of April; and the Committee of Private 
Bankers will meet again on the 6th May. The latter have addressed a circular, 
inviting the co-operation of the English, Irish, and Scotch ‘Joint Stock. Banks of 
Issue, to concert measures for averting the injurious consequences that may result 
from legislative interference. A powerful and we hope an effective opposition 
will, therefore, be made to any attempt to suppress the present system of issue. 
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The following quotations will shew Se cents in the shares during the month :—Bank of 
Australasia, 45; do. New, 414, ex. div. ; and Westminster, 25§ ; London Joint Stock, 133 ; 
National Soak of of Ireland, 14; Provincial Bank of Ireland, 443; do. New, 174; Union Bank of 
Australia, 26} ; Colonial, 15; Union Bank of London, 104 ; National Provincial of England, 343; 
ditto, New, 93; North Wilts Bank, 103; Bank of British North America, 41. 


Tar Forrren Market has portaipegee | in the general advance of Spanish B 
usual, have formed the principal object of South American Stack. has —_, back, in 
consequence of the intelligence from Brazil being unsatisfactory. 0; remain 
euutit anes at last and wo do net Ghtschoas Giak i nacemery tu tnamt the Het fide meant 
The Dutch Fi have been in demand, in consequence of the successful termination of the opera- 
tions for Pn their five per cents. The Beuiee 8 scheme for reduction has also been successful. 
These circumstances have tended to promote mod in Foreign Stocks ; though the intelligence 
from the continent generally has not — of ac! to encourage investments in these securities ; 
and the market would have been heavy, but for the large amount of surplus capital in our own 
et, requiring investment. 





Review or THE SHare Market (Furnished by Messrs. R. B. Watson & Co., Leeds.) 
So numerous are transactions in Railway Shares, during a month, that we must, 
of necessity, dwell very cursorily upon them, or we should extend our remarks 
beyond the limits prescribed to us. Compared with what has taken place during the 
last six months, the month of April has shewed a diminished amount of buyi 
in Railway Shares ; but it has been signalized by some considerable changes in 
value of certain stocks ; to wit, the London and Birmingham has fallen from £237 
to £228 ; the York and North Midland from £122 to £117; andthe Manchester 
and Lede, from £117 to £110; the North Midland, from £92 to £88; and the 
Midland Counties, from £92 to £88. All these declines have been brought about, 
chiefly, by the dread of competing lines being formed, which might ultimately affect 
the traffic of those alluded to. Thus, for instance, a line from London direct to 
York, would lessen the amount of passenger traffic to the north on the 
London and Birmingham ; and then, the ‘‘ Trent Valley Line,’’ now so promi- 
nently revived,—how that would affect the north western traffic, to Manchester, &c 
Then, the formation of a line from Cambridge to York, would naturally draw pas- 
sengers from Birmingham, who would travel by the Northern and Eastern to Cam- 
bridge, and thus avoid the Birmingham altogether. These changes must, however, 
require time to mature them; and, in the course of a few years, we look for a 
great impetus being given to travelling generally, by the multiplication of Railways 
in various parts, so that the main trunk Lines will never feel any serious defalca- 
tion in their revenues, especially if the f the fares are moderately reduced, which, we are 
rsuaded, would benefit all parties. The most remarkable feature in the Share 
arket, during the month, has been the continued advance in Manchester and 
Birmingham’s and Sheffield and Manchestei’s, the former having actually been sold at 
£58, and the latter at £83, which contrasts most curiously with £20 and £30 at 
which these stocks respectively stood about sixteen months ago! Even within the 
last month, the Manchester and Birmingham have run up from £48 to £58 ; and 
the Sheffield and Manchester, from £70 to £83, which is 10s. above par, or 
£82 10s. paid. These are wonderful changes to take place in so short a ‘period of 
time; and they must, chiefly, of late, be attributed to the projected New Lines, 
which will serve to increase their traffic: viz. the Line from Huddersfield to Ash- 
ton (alongside the Huddersfield Canal) running into the Manchester and Sheffield 
Line, at or near Ashton; and the ‘‘ Trent Valley Line’ materially aiding the 
traffic of the Manchester and Birmingham. Bat this “Trent Valley Line,’”’ how 
highly must its prospects be thought of, when the Shares, previous to their allot- 
ment, are positively selling at a premium of £4 and £5, on £20 to be paid; this 
beats the Long Bradford Line (whose Shares are £50 each), which before their 
allotment, only raised their heads £2 or £3; but have, since that period, sold as 
high as £21 premium ; but, at present, they stand at £18, firmly. These Shares durmg 
the last four weeks have seen the most extraordinary changes, having ran up from 
£10 pm. to £13, then to 15 and 16 a few days afterwards; then, in a day after- 
wards, to 21 pm. ; since which they have subsided to 18, their present price. Hull 
and Selby’s are enquired for at £60; but Manchester and Leeds’ are giving way, 
having fetched only 109}. York North Midland, are not so weak, at 118; and for 
Yarmouth and Norwich Shares, there are buyers at 6} pm. Brandon's are lively at 
5} a } pm. ; both these latter shares are no doubt affected ‘by the approach of the 
opening of the Yarmouth Railway, next Tuesday, amonth sooner than was looked for. 
Leeds April 25, 1844. R. B. WATSON & Co. 
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Motes in Circulation. 
The monthly returns of the aggregate amount of notes in circulation, payable to 


bearer on demand, in the United Kingdom, during the four weeks p' 


receding the 30th 


day of March, 1844, when compared with those ending the 2nd day of March, last, 


give the following results :— 





ENGLAND: 
Bank of England . 
Private Banks .. 
Joint Stock Banks 
ScoTLanpb :— 
Chartered, Private, and Joint 
Stock Banks . . . 
IRELAND :— 
Bank of Ireland . ... 
Private & Joint Stock Banks 


Bullion in the Bank 


This Time, 


March 30, 1844. 


Last Time. 


March 2, 1843. Decrease. 





£ 
20,842,000 
4,983,646 
3,502,363 


2,610,712 


3,573,100 
2,424,072 


16,322,000 


£ 
629,000 
9,063 


£ 
21,471,000 
4,992,709 
3,427,189 


2,684,191 73,479 


35,900 
4,426 


16,011,000 ee 


3,609,000 
2,428,498 








The yearly comparison is as follow :— 





ENGLAND : 

Bank of England . 

Private Banks .. . 

Joint Stock Banks . 
ScoTLaNnD :— 

Chartered, Private, and Joint 

Stock Banks . .. . 

IRELAND :— 

Bank of Ireland. . .. 

Private and Joint Stock Banks 


Bullion inthe Bank. . . . 


This Time, 


March 30, 1844. 


Last Time, 
April 1, 1843. 





z 
20,842,000 
4,983,646 
3,502,363 


2,610,712 


3,573,100 
2,424,072 





16,322,000 


Gross circulation, at March 30, 1844 


Ditto, April 1, 1843. - 


Gross Increase - - 





£ 
1,303,000 
267,140 
639,377 


£ 
19,539,000 
4,716,500 
2,862,986 


2,457,604 | 153,108 


3,085,400 
2,019,740 


487,600 
404,332! 








11,420,000 


4,902,000) 


37,935,893 
F- 34,681,236 


£3,254,657 





EXPORTS OF GOLD & SILVER. 
From March 21 to April 11, 1844. 


Gop. 
To Calcutta 


SILVER. 
In Bars to Rotterdam . 
Coin to ditto ‘ 
Hong Kong 
Belgium . 
Mogadore . 
Paictes of Butxion. 


Foreign Gold, Bars 
New Dollars . 
Silver in Bars 


1,642 oz. 


82,000 oz. 
23,000 oz. 
8,000 oz. 
13,000 oz. 
6,500 oz. 
50,000 oz. 


£3 17 





Circulation. . . 


BANK OF ENGLAND. 
Marcu 23, 1844. 


Account of the Weekly Liabilities and As- 
sets of the Bank of England on the ave- 
rage of the Quarter, from the 30th De- 
cember, to the 23rd March, 1844 :— 


~LiaBILITIES. 


21,122,000 
13,972,000 


£35,094,000 
22,479,000 
15,784,000 


AssETs. 


£38,263,000 





Exchange Office, Lombard Street, London. 
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Che Exchanges. 


Furnished Exclusively for this Work by Messrs. Sp1etMann & Co., Foreign Money 





BXCHANGES. 


London, April 
| 20th 


23rd 





Amsterdam, short 
Do. 3 months 
Antwerp is 
Brussells 9 
Cadiz a 
Frankfort = 
Genoa ne 
Hamburg pea 
Leghorn 


Lisbon, 60 days date 
Marseilles, 3 aie 


Madrid ad 
Messina 2 





25 57} to 6} 
25 80 to 82h 
118} 

9 53 
9 52 to 53 


12 14 to 3 
12 3 to } 
25 85 
25 85 
37k 
1213 
25 80 
13° 123 
30 40 
54} to $ 
25 “824 
374 
1183 
394 
54} 
25 57} to, 260 
25 77% to 80 








12 1} to % 
12 3} 
25 85 
25 85 

37k 
121% 

25 82} 
13 12} 
30 35 to 40 
54% to 4 

25 82h 
374 
118% 

39% to} 
54 


25 57 to 60 
25 80 to 82} 
118% 

9 534 
9 524 to 53 





The Exchanges still continue to be favourable ; the quotations, with only one or 


two exceptions, shewing the balance of trade to be against the places quoted, and in 
favour of this country. The bullion in the coffers of the Bank is increasing, and 
there does not at present appear to be any cause in operation that will materially 
affect the present state of the market. Trade is improving and the manufacturing 
districts are well employed. Should the harvest again prove favourable, so that a 
supply of gold is not required for exportation, to pay for corn imported, we may 
expect that the reserve of bullion in the Bank will be still further increased unless 
the export of manufactures should seriously diminish, of which there appears to be 
no just ground for apprehension. 


17th April.—The course of exchange at New York on London is 1084 per cent., 
and the par of exchange between England and America being 109, 23-40 per cent., 
it follows that the exchange is 1.08 per cent. against England ; but the quoted ex- 
change at New York being for bills at 60 days sight, the interest must be deducted 
from the above difference. 


24th April.—The premium on gold at Paris is 134 per _— which, at the 
English Mint price of £3 17s. 104d. per ounce for standard gold, gives an ex- 
change of 25-49; and the exchange at Paris on London at short, being 25-624, it 
follows that gold is 0-54 per cent. dearer in London than in Paris. 

By advices from Hamburgh, the price of gold is 135} per mark, which, at the 
English Mint price of £3" 17s. 104d. per ounce for standard gold, gives an ex- 
change of 13s. 10}d.; and the exchange at Hamburgh on London at short, being 
13s. 10}d., it follows that there is no difference in the price of gold in London and 
Hamburgh. 





